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Week Ending Friday, October 16, 


Texas International Airlines-Continental 
Airlines Acquisition Case 





Announcement Concerning the President’s 
Review of the Civil Aeronautics Board’s 
Decision. October 12, 1981 

The President today advised the Civil 
Aeronautics Board that he has determined 
not to disapprove the Board’s decision in 
the Texas International Airlines-Continental 
Airlines acquisition case. 

The Board’s decision had been submitted 
to the President for review under section 
801(a) of the Federal Aviation Act of 1958, 
as amended, under which the President has 
the authority to disapprove Board actions 
only upon the basis of foreign relations or 
national defense considerations. The Presi- 
dent examined the Board’s decision in light 
of these considerations, which are the only 
factors he is authorized by the statute to 
take into account, and determined not to 
disapprove the Board’s decision within the 
60 days the statute allows. 

The President’s letter notifying the Board 
of this decision also states that no foreign 
relations or national defense consideration 
underlies his determination not to disap- 
prove the Board’s decision. 

The President is aware that the proposed 
acquisition of Continertal Airlines by Texas 
International Airlines has led many to ex- 
press concern about future levels of air 
service to Pacific islands, including those 
within the Trust Territory of the Pacific Is- 
lands. The President reaffirms the commit- 
ment of the United States to the economic 
development of the Trust Territory islands 
and recognizes the importance of commer- 
cial air service to that development. 

In this regard, the Board’s decision ap- 
proving the acquisition includes safeguards 
designed to prevent unilateral reduction of 
air service to these islands. Consistent with 
the Board’s action and sharing its concern, 
the President encourages efforts by the 
interested executive departments to de- 
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velop, as appropriate, additional safeguards 
to assure that the islands of the Trust Terri- 
tory will continue to receive adequate air 
service. 


Middle East Issues 





Question-and-Answer Session With 
Reporters Upon Returning From Camp 
David, Md. October 12, 1981 





Q. Ford and Carter think that it’s neces- 
sary for the U.S. to deal directly with the 
PLO [Palestine Liberation Organization]. 

The President. Well, there would be a 
condition—always has been. There’s never 
been any refusal, only until they will recog- 
nize Israel’s right to exist as a nation, which 
they still have never done. 

Q. Mr. President, Mr. McFarlane [Robert 
C. McFarlane, Counselor of the Depart- 
ment of State] says we’re going to be send- 
ing U.S. servicemen to the Sudan. Can you 
assure us that they’re not there to take part 
in combat? 

The President. | can assure you that we 
have no intention of any Americans engag- 
ing in combat. 

Q. Sir, if Colonel Qadhafi is such a bad 
man, why don’t we stop buying his oil and 
financing his activities? 

The President. Well, someone else would 
buy the oil and finance his activities, and so 
we wouldn’t be gaining anything there. 

Q. Why not just cut him off? 

The President. Well, as I say, I don’t think 
that it would make any difference on that. 
We might be cutting off our own nose to 
spite our face. 

Q. What do you think of the AWACS out- 
look right now? 

The President. Well, I continue to be cau- 
tiously optimistic. I hope that some of the 
Senators who are opposed will recognize 
that even more than before it is essential 
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that we show the Middle East that we are 
prepared to participate there in trying to 
bring peace and in aligning ourselves with 
the moderate Arab states, as well as we 
have with Israel. 

Q. What about the speedup in arms deliv- 
ery to Egypt and to the Sudan? 

The President. | think that that’s called 
for, yes. 

Q. Are we going to make certain that 
Qadhafi does not invade the Sudan and 
take over the Sudan? 

The President. Egypt and the Sudan have 
a treaty with regard to that. And Egypt has 
made it plain that they’re going to stand by 
that treaty. And I think if you compare 
Libya to Egypt, that should restrain—to 
beat Qadhafi. 

Q. Are we drawing a line in the sand? 

The President. Well, maybe along that 
border there of the Sudan. Maybe they 
have. 

Q. Are we drawing it, sir? 

The President. Well, as I’ve tried to point 
out, I don’t think it’s necessary for us to. 

Q. Thank you very much, sir. 


Note: The exchange began at 3:20 p.m. on 
the South Lawn at the White House as the 
President returned from a weekend stay at 
Camp David, Md. 


Visit of King Juan Carlos I of Spain 





Remarks at the Welcoming Ceremony. 
October 13, 1981 





The President. Your Majesty, it gives me 
great pleasure to welcome you and Queen 
Sophia to the United States. We welcome 
you as monarch of Spain and as a champion 
of democracy. 

Yesterday, we celebrated Columbus Day. 
Some 489 years ago, three ships sailing 
under the Spanish flag and commissioned 
by King Ferdinand and Queen Isabella 
made a discovery that irreversibly altered 
the course of history and marked the emer- 
gence of Spain as a world power. It’s fitting 
that one who traces his lineage to Ferdi- 
nand and Isabella now leads Spain into a 


new era of democracy and freedom. We 
applaud the sensible path toward political 
liberty that you’ve chosen and the skill, and 
if I may add, personal courage, that you’ve 
demonstrated in reaching your goal. 

On July Ist, I met with your Foreign Min- 
ister, José Pedro Pérez Llorca, and he em- 
phasized that Spain is moving toward join- 
ing the major European institutions. This, 
too, we applaud. We look forward to Spain’s 
complete integration into the Western com- 
munity of nations. Already, the Spanish 
Government is playing a leading role in the 
struggle to combat terrorism on the Euro- 
pean continent. Such initiative is well-ap- 
preciated here. 

Spain’s growing presence cannot help but 
strengthen the bond that exists between 
our two people. Americans will never 
forget the all important assistance Spain was 
during our struggle for independence and 
freedom. 

So now, when we offer the Spanish 
peuple our hands and our hearts, we do so 
out of gratitude for all that Spain has done 
for us. Those of us from the Western United 
States understand perhaps more than other 
Americans the magnitude of Spain’s contri- 
bution. Spaniards explored the length and 
breadth of the Southern and Western 
United States, settling or passing through 16 
of the present States of the Union. My own 
California is a wonderful example of Spain’s 
lasting cultural gift. Catholic missions still 
stand in testimony to this magnificent cul- 
tural and spiritual contribution to the 
world. Spanish architecture is everywhere, 
and California’s constitution was written in 
two languages—Spanish and English. 

At my first inauguration as Governor of 
California, I took the oath of office with my 
hand on a Bible brought to California by 
Father Junipero Serra, a Spaniard whose 
unselfish devotion to God is an inspiration 
to all Americans. These things and our 
many citizens whose family trees are rooted 
in Spain have had a major impact on the 
American character. 

In 1883, one of our great poets, Walt 
Whitman, commented on Hispanic traits 
and the American identity. He said, “No 
stock shows a grander historic retrospect— 
grander in religiousness and loyalty, or for 
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patriotism, courage, decorum, gravity, and 
honor.” 

Well, today we know that the traits Walt 
Whitman described a century ago well 
characterize the leadership of King Juan 
Carlos. We welcome you, Your Majesties, 
and are grateful for your dedication to your 
country and to your ideals. You have the 
admiration and respect of the American 
people, and you honor us with your visit. 

The King. Mr. President, the Queen and 
I offer our sincere thanks for your very 
warm greetings. It has given us great pleas- 
ure to be able to accept your most kind 
invitation and to be here today in your 
great country. 

We officially begin our visit at this cere- 
mony with our hearts and spirits working 
towards the pleasant task of bringing our 
peoples and our two countries together in a 
felicitous and productive cooperation based 
on our common interests and goals. 

From the vantage points afforded us by 
our respective national characteristics and 
destinies, we are witnessing an increasingly 
closer weave in the fabric of our relation- 
ship—a relationship whose goal is the prog- 
ress and well-being of our people within the 
global context of the noble principles of 
peace, understanding, freedom, and _ pros- 
perity for all mankind. 

We also wish at this time to express to the 
American people the Spanish people’s mes- 
sage of sincere friendship. Mr. President, 
for the world and for my country, you 
embody the great American democracy 
which during its two centuries of existence, 
in times of peace as well as times of hard- 
ship, has succeeded in defending and up- 
holding the timeless values of justice and 
the dignity of man. 

In this task, you will always have the un- 
derstanding and support of my country, 
which with its new democratic vitality, with 
faith and hope, has set out upon the path 
leading to full integration in the Western 
World to which it belongs. 

Mr. President, here at the portico of the 
White House, whose architecture reflects 
the austere solemnity, the traditional virtue 
of the pioneers who founded the American 
nation, the Queen and I thank you and Mrs. 
Reagan for your cordial welcome. 


Note: The President spoke at 10:12 a.m. on 
the South Lawn at the White House, where 
King Juan Carlos and Queen Sophia were 
given a formal welcome with full military 
honors. 

Following the ceremony, the President 
and the King met in the Oval Office. Also 
present at that meeting were Secretary of 
State Alexander M. Haig, Jr., Richard V. 
Allen, Assistant to the President for Nation- 
al Security Affairs, and Terence A. Todman, 
U.S. Ambassador to Spain, and, on the 
Spanish side, Foreign Minister José Pedro 
Perez Llorca, General Sabino Fernandos 
Campo, Secretary General of the Palace, 
Jorge del Pino, Director General for US. 
and Pacific Affairs, and José Lladé, Span- 
ish Ambassador to the United States. Presi- 
dent Reagan and King Juan Carlos were 
then joined by an expanded group of their 
advisers for a second meeting in the Cabi- 
net Room. 


Visit of King Juan Carlos I of Spain 





Remarks to Reporters Following a Meeting. 
October 13, 1981 





The President. His Majesty Juan Carlos 
and I have just completed a stimulating and 
instructive session of talks, during which we 
touched on some of the most critical inter- 
national issues of the day. 

We discussed the East-West situation, the 
importance of forging even closer Western 
unity and cohesion in the face of a deter- 
mined Soviet challenge. We spent consider- 
able time comparing notes on the Middle 
East and the interest which our two coun- 
tries share in promoting peace and stability 
in that troubled region, so recently shaken 
by the tragic death of Egyptian President 
Sadat. We talked about Latin America and 
the Caribbean Basin, an area where, owing 
to the wealth of Hispanic culture and his- 
torical ties, Spanish insights are especially 
valuable. 

Most important, my talks with His Majes- 
ty merely confirmed that—well, what I and 
millions of my fellow Americans already 
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knew, that Spain has a wise and courageous 
chief of state, whose leadership in develop- 
ing his country’s democratic institutions has 
earned the world’s profound respect. 


Your Majesty, I take this opportunity to 
reiterate in public what I have expressed to 
you in private. The U.S. enormously ad- 
mires the strides which you and your coun- 
trymen have taken toward creating a vital 
and vibrant democracy in so short a time. 
In fully supporting that democracy, we con- 
sider Spain not only a major strategic part- 
ner but a close friend, and we look forward 
even more closely to working with your 
government as Spain continues to pursue 
full integration with Europe and the West. 


I speak for all Americans when I say that 
I hope you and your gracious Queen will 
soon return to our shores. You'll be particu- 
larly welcome not only here in Washington 
but in those many parts of our country 
where Spanish culture and language have 
contributed so enduringly to our own his- 
tory and heritage. 

Adios and buen viaje 


The King. First of all, Mr. President, I 
want to thank you for those kind words for 
which I am extremely grateful. But I want 
to tell you and publicly to tell you that 
without the help of the Spanish people, I 
would not have been able, in the beginning, 
to do what Spain achieved and what I 
achieved with them. 


I want to express again to the President 
and Mrs. Reagan our gratitude for the invi- 
tation and for the hospitality we are receiv- 
ing. Our visit to Washington couldn’t have 
started better. I’m not referring to the 
weather, but to the most cordial and per- 
sonal relationship that has developed in 
this, our first visit. 

As the President told you, we discussed 
different matters around the world and, 
above all, the relationship between Spain 
and the United States, that can’t be in a 
better way and in a better moment. 


Thank you. 


Note: The President spoke at 11:55 a.m. on 
the South Lawn at the White House. 
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President’s Export Council 





Appointment of James H. Cavanaugh and 
Steve M. Jeong as Members. 
October 13, 1981 





The President today announced his inten- 
tion to appoint James H. Cavanaugh and 
Steve M. Jeong to be members of the 
President’s Export Council. They will suc- 
ceed Robert B. Washington, Jr., and Ste- 
phen P. Yokich. 

Dr. Cavanaugh recently served as Special 
Consultant to the President in Presidential 
Personnel. Presently he is president of Al- 
lergan International, a unit of the Allergan 
Pharmaceutical Co. in Irvine, Calif. He was 
senior vice president for science and plan- 
ning, having joined the company in 1977. 
In 1971, he joined the White House staff as 
Staff Assistant to the President for Health 
Affairs and was named Associate Director of 
the Domestic Council Staff in 1973. He 
later became Deputy Director of the Do- 
mestic Council Staff, and in 1976, was 


named Deputy Assistant to the President 
for Domestic Affairs and served as Deputy 


Chief of the White House staff. Prior to his 
White House service, Dr. Cavanaugh was 
Deputy Assistant Secretary of Health and 
Scientific Affairs, Department of Health, 
Education and Welfare. He was a member 
of the faculty of the Graduate College at 
the University of lowa. He graduated from 
Fairleigh Dickinson University (B.S., 1959) 
and the University of lowa (M.A., 1961; Ph. 
D., 1964). He is married, has two children, 
and resides in Newport Beach, Calif. He is 
43 years old. 

Mr. Jeong is a real estate broker and tax 
consultant and is owner of Steve M. Jeong 
Realty in San Francisco, Calif. He has been 
very active in civic and community affairs 
of the San Francisco Chinese community 
He is the former president of the Chinese 
Consolidated Benevolent Association, the 
official representative organization of Chi- 
nese in the United States; former president 
of the Lung Kong Association; former presi- 
dent and member of the board of directors 
of the Sue Hing Benevolent Association; 
and serves on the boards of directors of the 
Chinese Hospital and the Chinese Chamber 
of Commerce. Mr. Jeong has served on the 
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board of directors of the Chinatown-North 
Beach English Language Center (an agency 
of the Economic Opportunity Council of 
San Francisco). In 1971, he obtained a grant 
from the Department of Commerce to train 
non-English-speaking Chinese immigrants 
in a saleable skill, enabling them to be self- 
supporting. Mr. Jeong was born in Canton, 
China, on June 21, 1919. He has degrees in 
accounting from Kong Tai College in Hong 
Kong and Golden Gate University in San 
Francisco. He is married, has two grown 
children, and resides in San Francisco. 


Communications Satellite Corporation 
Nomination of Robert M. Garrick To Be a 
Member of the Board of Directors. 
October 13, 1981 








The President today announced his inten- 
tion to nominate Robert M. Garrick to be a 
member of the Board of Directors of the 
Communications Satellite | Corporation 
(COMSAT). 

Mr. Garrick recently served as Deputy 
Counsellor to the President and resigned 
his full-time position to return to his public 
relations business in California. 

Mr. Garrick, a retired rear admiral in the 
U.S. Navy Reserve, has been on leave from 
his position as senior vice president of Dor- 
emus & Co., an international pvblic rela- 
tions firm. He served on the transition orga- 
nization as deputy director for public affairs 
and was director of research and policy de- 
velopment for the Reagan-Bush campaign 
committee. 

Mr. Garrick attended Los Angeles City 
College, the University of Southern Califor- 
nia, and the University of Hawaii, where he 
majored in journalism, radio and aeronauti- 
cal engineering. During World War II, he 
served as an enlisted combat correspondent 
in the U.S. Navy on the staff of Fleet Admi- 
ral Chester W. Nimitz. During his 4 years in 
the Navy, he advanced from yeoman 3/C to 
chief yeoman. He was commissioned a lieu- 
tenant junior grade in the Naval Reserve in 
1948, and in 1973 was promoted to the 
rank of rear admiral, as the Naval Reserve’s 
first public affairs flag officer. 


Following World War II, he returned to 
the Los Angeles Times-Mirror Corp. and 
served as assistant director of public rela- 
tions. In 1947, he became director of public 
relations and advertising for the A. F. Gil- 
more Co. and the Hollywood Farmer’s 
Market. He founded Robert M. Garrick As- 
sociates, a public relations consulting firm, 
in 1951, serving industrial and commercial 
firms and associations. In 1973, the firm was 
incorporated as Garrick Associates, Inc., and 
in 1975, the corporation merged with Dore- 
mus & Co. 

Mr. Garrick retired from the Naval Re- 
serve in March 1980 and was awarded the 
Legion of Merit. His other awards include 
two Navy Commendation Medals, the Asia- 
Pacific ribbon with 16 combat stars, and the 
World War II Victory, American Theatre, 
Naval Reserve Good Conduct, Philippines 
Liberation medals and other citations. He is 
a member of the Public Relations Society of 
America and has been awarded the 
Society’s Silver Anvil, the highest recog- 
nized award in the public relations field. 

Mr. Garrick is married to the former 
Billie Clair Welsh of Kansas City, Mo. They 
have two children, Martin Welsh Garrick 
and Patti Kathleen Garrick. The Garricks 
reside in Pasadena and Bonsall, Calif. 


Visit of King Juan Carlos I of Spain 





Toasts at the State Dinner. 
October 13, 1981 





The President. Your Majesties, welcome 
to the White House. In the epic poem, “El 
Canto de Mio Cid,” it is pointed out that e/ 
que en buena hora nacio, el Cid was born in 
a favorable moment. Historically, he actual- 
ly came into a world desperate for leader- 
ship. With courage that inspired a nation, el 
Cid, turning despair into hope and weak- 
ness into strength, won a series of battles 
against the foreign invaders who occupied 
much of Spain. 

Tonight we honor a man who, like el 
Cid, was born in a favorable moment. Man- 
kind is in desperate need of leaders with 
courage and wisdom. We watch the prog- 
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ress in Spain, the magnificent strides 


toward political freedom, with a sense of 


awe. In a world that seems to be drowning 
under a wave of authoritarianism, Spain 
shines as a beacon of hope. 

This kind of progress requires of the 
people and of their leader a certain 
strength of character neither necessary nor 
natural in despotic regimes. Building a free 
society is every bit as perplexing and at 
times threatening as the struggle that faced 
el Cid. Such times as these and such chal- 
lenges as those facing your country separate 
great leaders from lesser men, who by cir- 


cumstances find themselves in positions of 


political power. 

King Juan Carlos, Queen Sophia, and the 
Spanish people have risen to the task God 
has placed before them, and the world is 
being given a majestic gift—a truly free and 
prosperous Spain. Over the centuries, Spain 
has contributed so much. Whether one talks 
of the great Cervantes and the develop- 
ment of modern literature, or refers to the 
painting of Goya or El Greco, certainly 
Spain has provided Western civilization 
with a multitude of priceless gifts. And now, 
King Juan Carlos, with the courage of el 
Cid and the skill of the great Spanish mas- 
ters, is creating a masterpiece of democra- 
cy 

In America we recognize that even with 
the proper leadership, a nation must have 
great people to maintain liberty. And in the 
case of Spain, we have total confidence. 

So tonight, I ask you to join me in a toast 
to Their Majesties, to King Juan Carlos, 
Queen Sophia, and to the people of Spain. 
May they live in peace and freedom bene- 
fiting such a great people. 

The King. Mr. President, Mrs. Reagan, | 
have followed the ideas expressed in your 
toast with keen interest and should like 
now, for my part, to tell you that it is a 
great pleasure for the Queen and for me to 
visit your great country once again and to 
listen to your warm and cordial words. 

Five years ago, when I first visited your 
nation as King of Spain, it was my honor to 
tell your Congress that the restored Spanish 
monarchy had undertaken the commitment 
to be the institution under which all Span- 
iards would find ample scope for political 
participation, with no discrimination what- 
soever. Today, 5 years later, I am proud to 
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confirm that what was then a statement of 
intention is now a palpable and profound 
reality—a constitution approved by the 
people and by the freely elected parlia- 
ment. 

My country, Mr. President, a pioneer in 
the forging of the fundamental values of 
what we call the West, supported by its 
historic credentials and its Western and Eu- 
ropean vocation, which it will not renounce, 
wishes to occupy once again the place to 
which it is entitled in the international 
community. At the same time, it would like 
to offer as in years past its collaboration and 
its effort in the defense of the principles 
which are the very shared essence of our 
two nations. 

On no scale of values can there be a more 
important goal for our two peoples than 
that of the defense of the principles in 
which the West finds its roots. Through this 
defense, consisting in the permanent safe- 
guarding of the sovereignty and freedom of 
all the peoples of the Earth, Spain wishes to 
contribute to maintaining international 
peace and security. 

We are fully aware that the peoples and 
nations which place moral and _ spiritual 
values above ambition for power and things 
material do freely express their will to live 
in peace with dignity. And we know that 
their freely elected governments heed 
these aspirations and join their efforts in 
order to attain the same goal. 

Like your country, Spain defends peace 
and the rule of law, opposes threats and the 
use of force, and rejects all outside interfer- 
ence in its own affairs. It is in these terms 
that we conceive our international relations, 
which we wish to maintain peacefully with 
all peoples. 

Our friendship with the American nation 
is as old as its origins. Yesterday, the day of 
our arrival in your country, was the 489th 
anniversary of the arrival of the Spaniards 
to this continent. With that magnificent 
event a new era began in world history, 
and through that heroic exploit, which was 
followed up by explorers and colonizers, the 
lands of America, from Alaska to Tierra del 
Fuego, came to form part—and still do 
form a fundamental part of our Western 
World. 
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You also know, Mr. President, better than 
I, what the Spanish presence has meant in 
the American West—the tremendous work 
carried out by the Spanish explorers, mis- 
sionaries, and colonizers in that region; the 
founding of dozens of towns and cities 
which even today form a rosary of names 
echoing with the sounds of Spain. 

These are links, Mr. President, which 
nothing and nobody can break; very strong 
ties which transcend the vicissitudes of the 
moment and serve to reinforce the mutual 
understanding and friendship of our two 
peoples. This friendship now takes on a new 
dimension in view of our will to reinforce 
our progressive participation in the Europe- 
an and Western effort, aimed at achieving a 
world that is ever freer and more just and 
in which our sister nations may fully partici- 
pate. 

To the relations between Spain and the 
United States, that in the future they may 
produce abundant fruit and that the ties 
which unite our two countries may intensify 
and become ever closer, I raise my glass 
tonight. With my good wishes for the well- 
being of the great American people, and for 
your own personal happiness, Mr. President 
and Mrs. Reagan. 

And I should like to express one other 
hope, that is that the invitation that the 
Queen and I have extended to you, on 
behalf of Spain and of the Spanish people, 
to visit us in Spain during your term of 
office at a mutually convenient time can be 
accepted by you. I think we can provide for 
you a welcome which you would like. 


Note: The President spoke at 9:23 p.m. in 
the State Dining Room at the White House 
King Juan Carlos spoke in Spanish, and his 
remarks were translated by an interpreter. 


United States Ambassador to France 


Nomination of Evan Griffith Galbraith. 
October 14, 198] 


The President today announced his inten- 
tion to nominate Evan Griffith Galbraith, of 
Connecticut, to be Ambassador to France. 
He would succeed Arthur A. Hartman. 


Mr. Galbraith was a lawyer with the firm 
of Shearman and Sterling of New York in 
1957-60. In 1960-61, he was Special Assist- 
ant to the Secretary of Commerce and was 
with the Morgan Guaranty Trust Co. (New 
York) in 1961-69, serving as assistant vice 
president (1961-63); administrator and di- 
rector of Morgan and Cie, Paris, France 
(1963-68); and vice president of Morgan 
Guaranty Trust Co. in 1968-69. In 1969, 
Mr. Galbraith was an independent financial 
consultant in New York, N.Y. In 1969-75, 
he was managing director and chairman of 
Bankers Trust International in London, 
England. He was chairman of Dillon Read 
Overseas Co. in London in 1975-80. Since 
1980, he has been managing director of 
Dillon, Read and Co., Inc., New York. 

Mr. Galbraith served in the United States 
Navy in 1953-57. He graduated from Yale 
University (B.A., 1950) and Harvard Law 
School (LL.B., 1953). He is married, has 
four children, and resides in Greenwich, 
Conn. He was born July 2, 1928, in Toledo, 
Ohio. 


Presidential Rank Award of 
Distinguished Senior Executive 


Remarks at the Presentation Ceremony. 
October 14, 1981 


The President. The ability of this or any 
administration to succeed depends in no 
small degree upon the energy, the dedica- 
tion, and the spirit of our Nation’s civil serv- 
ants. The granting of Presidential Rank 
Awards provides the opportunity to recog- 
nize a select group of these employees for 
extraordinary service. 

America is passing into a new era, revers- 
ing a long trend of government expansion. 
Government must limit what it does, yet 
still perform its rightful task with utmost 
skill and professionalism. Meeting this diffi- 
cult challenge will require the determina- 
tion and imagination which this year’s Rank 
Award recipients have amply demonstrated. 

There are 6,500 Federal employees in the 
Senior Executive Service, and this year only 
2 selected to this distin- 


25 were receive 
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guished executive award. These men are 
being honored for the contributions they’ve 
made during their careers as public serv- 
ants. Over the years, they've maintained a 
level of accomplishment head and shoulders 
above many of their fellows. While their 
talents have long been recognized by those 
with whom they work, this award gives us 
the opportunity to thank them in the name 
of the people of the United States who are 
the beneficiaries of their diligence. 

There is a small stipend that accompanies 
this award. Yet, it in no way represents the 
enormous sums that they have saved the 
taxpayers. In looking over their back- 
grounds, I was impressed beyond words at 
the services they’ve performed. Some ex- 
celled in science or engineering projects, 
saving tax dollars by designing equipment 
that works well. In the case of Henry 
Harris, he developed a new weapons system 
of joint logistics that will be of considerable 
savings. This is an extraordinary list. Clyde 
Jeffcoat, for example, designed an account- 
ing and billing system that eliminates the 
need for thousands of employees and saves 
millions of dollars. Better than focusing on 
new construction, Peter Kimm led an effort 
to upgrade current housing units and pro- 
mote a self-help program for the units’ un- 
derprivileged occupants. And David Menot- 
ti has a remarkable record—mediated diffi- 
cult conflicts between the EPA, industry, 
and environmental groups. 

Time won't permit me to detail all. of 
their accomplishments, but let me just say 
that we’re very proud to have all of you 
working with us. And for the people of this 
country, I offer you a hearty thank you and 
a well done. And now, I shall turn it over to 
you. 

Mr. Devine. Thank you. Mr. President, 
I’m proud as your chief bureaucrat, the Di- 
rector of your civil service, to honor 25 out- 
standing government executives who ex- 
press the true degree of patriotism by prov- 
ing their commitment to the country every 
day as they've carried out their assignments 


for the public over their long periods of 


service. 

As you mentioned, the decade of the 
eighties presents new challenges, and we 
very much need the support of all our civil 
servants. As you said in your acceptance 
speech—and probably the only time a poli- 
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tician has done this in an acceptance 
speech—you asked for the ideas and the 
efforts of Federal employees to help you 
make government work. Through the 98- 
year history of the civil service, you haven’t 
been let down. And these 25 have respond- 
ed in an extraordinary way to show that 
their support is with you and the country as 
we make these changes. 

So, Mr. President, I'd like to present to 
you these 25 truly outstanding civil serv- 
ants. 


Note: The President spoke at 11:40 a.m. at 
the ceremony in the Rose Garden at the 
White House. Donald J. Devine, Director of 
the Office of Personnel Management, read 
the names of the recipients, who received a 
framed certificate signed by the President, 
a gold lapel pin, and a check for approxi- 
mately $20,000. 

The Presidential Rank Award of Distin- 
guished Senior Executive is the most 
prestigious recognition that can be given to 
a member of the Senior Executive Service. 
The 1981 award recipients are: Alan G. 
Forssell, Henry H. Harris, Donald P. 
Hearth, Jimmie D. Hill, George O. Hipps, 
Jr., Clyde E. Jeffcoat, Peter M. Kimm, Lester 
P. Lamm, R. Kenneth Lobb, John W. Lyons, 
David G. Mathiasen, Harold A. McGuffin, 
David E. Menotti, Robert L. Morgan, Fred- 
erick T. Rall, Jr., Glenn Allan Rudd, Joseph 
H. Sherick, Richard G. Smith, William L. 
Smith, Earl R. Stadtman, Henning E. G. 
von Gierke, William C. Watson, Jr., Harvey 
J. Wilcox, Walter C. Williams, and A. 
Thomas Young. 


Presidential Task Force on the Arts and 
Humanities 





Remarks at a White House Luncheon for 
Members of the Task Force. 
October 14, 1981 





The President. Ladies and gentlemen, 
I’ve just received notification here—if sud- 
denly in the midst of my remarks or any- 
thing else that’s going on here, you see 
some individuals getting up and leaving, 
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don’t think that they’re against the arts and 
humanities. [Laughter] They are Congress- 
men going to the House, because there is a 
vote up there coming shortly. All those who 
are against my side in the vote stay here. 
[Laughter] 

Well, I want to welcome all of you here 
today to the White House on behalf of the 
American people, and I want to thank you 
for the important work that you’ve under- 
taken in these past few months. You’re here 
because of your love for art, culture, and 
learning. You care deeply about things of 
the mind and spirit. Indeed, many of you 
are cultural leaders and you have proven 
what I have just said already, in the activi- 
ties that you have undertaken on your own. 

When Nancy inaugurated the Young Art- 
ists in Performance at the White House pro- 
gram here in this room, she quoted a line 
from Henry James: “It is art that makes life, 
makes interest, makes importance, . . . and 
I know of no substitute whatever for the 
force and beauty of its process.” Well, those 
words can truly be applied to art, to the 
humanities, and their scholarly pursuit. As 
you know, our tradition of arts and scholar- 
ship in America is like most of our tradi- 
tions—a pluralistic one. There are many 
wellsprings of support here for works of 
creativity and culture. I like to believe 
that’s why artists and scholars continue to 
flock to our shores from other countries. 
Today, we’re seen as a great center of 
Western culture, a place where the artist 
and the scholar can find enrichment and 
excitement. 

And I would like now to call on Dr. 
Hanna Gray, president of the University of 
Chicago, to present a report on your work. 

Dr. Gray. 

Dr. Gray. Thank you. Mr. President, Mrs. 
Reagan, members of the Task Force, distin- 
guished guests: 

It is with a very deep sense of apprecia- 
tion that we are presenting to you, Mr. 
President, the report of your Task Force on 
the Arts and Humanities. We are, above all, 
grateful for the concern you have shown for 
the health and the vigor of our Nation’s 
cultural life. 

You provided us with a stimulating occa- 
sion to consider the opportunities and the 
obligations which all of us share to sustain 
and to strengthen this country’s commit- 
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ment to the arts and to the humanities. The 
hallmark of that commitment lies in a devo- 
tion to the essential freedoms of thought 
and expression. 

A society that recognizes the enduring 
significance of the arts and the humanities 
to the quality and to the future of our civili- 
zation will set high value also on diversity 
and on independence of initiative. This con- 
viction asserts a confidence in the power 
and possibilities of scholarship and of educa- 
tion at their best, a dedication to the values 
and to the varieties of the creative and per- 
forming arts at their most vital. It rests on a 
regard for the cultivation of inherited tradi- 
tion and also for encouraging the risk-taking 
that gives rise to new forms of learning and 
artistic accomplishment. 

It is a difficult task, the task of leadership, 
to balance so many pressing needs and 
complex goals, to assess the claims of the 
future against those of the present, to stim- 
ulate the distinctive and cooperative roles 
of the public and the private sectors. In that 
context, we know that you will give consid- 
eration to those activities which over the 
generations will shape the capacities and 
the potential of an educated and creative 
people. We hope very much that the work 
of our task force will be of some use as you 
direct that process. 

And in saying that, I know that I speak 
not only for the members of the Task 
Force, for the staff which has served the 
Task Force so ably, but also for the two 
Cochairmen who were not able to be pres- 
ent today—for Ambassador Terra who had 
to be absent today, and for Chuck Heston 
who has, however, written a statement. 

And perhaps I could close with that. His 
statement says, “I regret that the film I’m 
shooting in British Columbia keeps me from 
joining you to second the convictions I 
know Hanna will express. I’ve been preach- 
ing the independence and perseverance of 
the artist all summer. Now I'm trying to 
practice it.” [Laughter] “My thoughts are 
very much with you. I am grateful for your 
trust in us.” Signed, Chuck Heston. 

Mr. President, we thank you again. This is 
our report. 


[At this point, Dr. Gray presented the Presi- 
dent with the report of the Task Force.] 
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The President. Well thank you, Dr. Gray, 
very much. And now I think Id like to 
conclude by pointing out that we hope your 


work will be very much a part of that era of 


national renewal I spoke of last January, an 
era we hope to make a reality in the next 
few years. 

The challenge before us is to find ways 
once again to unleash the independent 
spirit of the people in their communities. 
And that energy will accomplish far, far 
more than just government programs alone 
ever could. It was in this context that I 
asked William (Bill) Verity, the chairman of 
Armco Steel, to chair a new Task Force on 
Private Sector Initiatives. Bill, since you so 
graciously accepted—I caught him in the 
middle of the Atlantic Ocean on a boat; I'd 
never done that before—won’t you stand 
please and—{applause]. But then he told 
me he’d never been called on a_ boat 
before—{/aughter|—so it was a first for both 
of us. 

But the Task Force is going to be com- 
prised of 35 leaders from corporations, 
foundations, and voluntary and religious or- 
ganizations. And I’m delighted that he’s 
here with us today, for the thrust of our 
new efforts in the arts and humanities is 


very much in the spirit of our overall pri- 
vate sector initiative. We hope in this area, 
as in others, to assure pump priming and 


seed money 
giving. 

Now, we've done some talking recently 
about how our economic problems are the 
result of too much government intrusion 
into the economy. The danger of too much 
government was very much on the mind of 
the men who framed our Constitution, con- 
structed our government, and built this 
public housing—{laughter|—and if you 
think about it, their fear of government has 
a special meaning for our century. It’s im- 
portant for us to continue to resist the in- 
trusions of government. As John Updike has 
said so well, “I would rather chance my 
personal vision of truth striking home here 
and there in the chaos of publication, then 
attempt to filter it through a few sets of 
official, honorably public-spirited scruples.” 
[Laughter] 

Fostering arts and scholarship, not stifling 
it, not filtering it, has been the goal of the 


in partnership with private 


National Endowments for the Arts and Hu- 
manities. It has also been the goal of your 
work on the Task Force to act as a catalyst, 
to encourage the arts and humanities, to 
find for them new outlets and more gener- 
ous sources of support. Unlike many other 
countries, American support for the arts 
and humanities comes primarily from the 
private sector—$3 billion in 1980. The En- 
dowments, which began in 1965, account 
for only 10 percent of the donations to art 
and scholarship. Nonetheless, they have 
served an important role in catalyzing addi- 
tional private support, assisting excellence 
in arts and letters, and helping to assure the 
availability of art and scholarship. 

Our primary goal in the arts and human- 
ities is to strengthen that public and private 
partnership. We hope to encourage a vari- 
ety of private support and involvement and 
to ensure responsiveness of Federal pro- 
grams to the real needs. To assure an effec- 
tive dialog between government and the 
private sector, we will explore with the 
Congress the expansion of our Federal 
Council on the Arts and Humanities to in- 
clude private membership. 

I would like to announce now my nomi- 
nation of Frank Hodsoll as our proposed 
Chairman of the National Endowment for 
the Arts. Frank, as many of you know, is 
now Deputy to Jim Baker on our White 
House staff. He’s worked with you on the 
Task Force, and I’ve charged him to en- 
courage additional private support for the 
arts in States and communities across the 
land, to assure that Federal programs are 
responsive to needs. Frank, why don’t you 
stand up so they can see you? 

He ran out a little while ago and | 
thought he was running out on the job, but 
it turns out he just had a telephone call and 
he’s back. [Laughter] Telephone calls take 
on a new meaning since we’ve been in this 
job back here. [Laughter] I got one, as you 
all know—it was widely heralded in the 
press—at 4:30 in the morning. [Laughter] 
And everyone hailed it as that they were 
reluctant to wake me up. What did they 
think they were doing at 4:30 in the morn- 
ing? [Laughter] 

The arts and humanities have always 
been something of great personal impor- 
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tance to Nancy and to me. Nations are 
more often than not remembered for their 
art and thought. As I stated at the time of 
establishing the Task Force, our cultural in- 
stitutions are an essential national resource. 
They must be kept strong. 

So, I thank you all once again for being 
here, and I thank you all for this report. 
And I will read it. Thank you all. 


Note: The President spoke at 1:10 p.m. in 
the East Room at the White House. The 
three Cochairmen of the Task Force are Dr. 
Hanna H. Gray (Chairman for the Human- 
ities), Charlton Heston (Chairman for the 
Arts), and Ambassador at Large for Cultur- 
al Affairs Daniel J. Terra (Chairman for the 
Federal Government). 


National Endowment for the Arts 


Nomination of Francis S. M. Hodsoll To Be 
Chairman. October 14, 1981 


The President today announced his inten- 
tion to nominate Francis S. M. Hodsoll to be 
Chairman of the National Endowment for 
the Arts for a term of 4 years. He would 
succeed Livingston L. Biddle, Jr. 

Mr. Hodsoll is currently Deputy Assistant 
to the President and Deputy to Chief of 
Staff James A. Baker III. He has served in 
this capacity since January 20, 1981. His 
responsibilities have included a variety of 
White House policy assignments and serv- 
ing as White House liaison for the Presiden- 
tial Task Force on the Arts and Humanities. 

Prior to joining the White House, Mr. 
Hodsoll served in the Reagan-Bush cam- 
paign as staff coordinator of preparation for 
the debates. He was previously a Foreign 
Service officer and Deputy U.S. Special 
Representative for Nonproliferation at the 
Department of State (1978-80). In the Ford 
administration, Mr. Hodsoll was Deputy As- 
sistant Secretary of Commerce for Energy 
and Strategic Resource Policy and Assistant 
to the Under Secretary of Commerce. He 
had previously been a Special Assistant to 
the Administrator of EPA. 


Mr. Hodsoll is a member of the New York 
Bar and was formerly associated with Sulli- 
van and Cromwell. He has managed a Brit- 
ish trading company in the Philippines and 
has acted (with his wife) as general contrac- 
tor of two houses in McLean. Originally 
from California, Mr. Hodsoll has degrees 
from Yale, Cambridge, and Stanford Law 
School. As an undergraduate, he was active 
in college theater and radio. 

Mr. Hodsoll is married to the former Mar- 
garet McEwen of Winnetka, Ill. He has two 
children and resides in McLean, Va. He was 
born May 1, 1938. 


President’s Task Force on Private 
Sector Initiatives 





Executive Order 12329. October 14, 1981 

By the authority vested in me as Presi- 
dent by the Constitution of the United 
States of America, and in order to establish, 
in accordance with the provisions of the 
Federal Advisory Committee Act, as 
amended (5 U.S.C. App. I), a task force on 
private sector initiatives policy of the 
United States, it is hereby ordered as fol- 
lows: 


Section 1]. Establishment. (a) There is es- 
tablished the President’s Task Force on Pri- 
vate Sector Initiatives. The Task Force shall 
be composed of members who shall be ap- 
pointed by the President from among pri- 
vate citizens of the United States, public 
officials from State and local governments, 
and members of the Legislative and Execu- 
tive Branches of the Federal government. 
No more than one member shall be a full 
time officer or employee of the Executive 
Branch. The members shall serve at the 
pleasure of the President. 

(b) The President shall designate a Chair- 
man from among the members of the Task 
Force. 


Sec. 2. Functions. (a) The Task Force shall 
advise the President, the Secretary of Com- 
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merce, and other Executive agency heads 
with respect to: 

(1) Methods of developing, supporting 
and promoting private sector leadership 
and responsibility for meeting public needs. 

(2) Recommendations for appropriate 
action by the President to foster greater 
public-private partnerships and to decrease 
dependence on government. 

(b) The Task Force shall serve as a focal 
point for private sector action addressing 
public problems. 


Sec. 3. Administration. (a) The heads of 


Executive agencies shall, to the extent per- 
mitted by law, provide the Task Force with 
such information with respect to private 
sector initiatives issues as may be necessary 
for the effective performance of its func- 
tions 

(b) Members of the Task Force shall serve 
without any compensation for their work on 
the Task Force. However, they may be al- 
lowed travel expenses, as authorized by law 
for persons serving intermittently in the 
government service (5 U.S.C. 5701-5707), 
to the extent funds are available therefor. 

(c) The Department of Commerce shall, 
to the extent permitted by law and subject 
to the availability of funds, provide the Task 
Force with such administrative services, 
funds, facilities, staff and other support 
services as may be necessary for the effec- 
tive performance of its functions. 

Sec. 4. General Provisions. (a) Notwith- 
standing the provisions of any other Execu- 
tive order, the responsibilities of the Presi- 
dent under the Federal Advisory Commit- 
tee Act, as amended, except that of report- 
ing annually to the Congress, which are ap- 
plicable to the Task Force established by 
this Order, shall be performed by the Sec- 
retary of Commerce in accordance with the 
guidelines and procedures established by 
the Administrator of General Services. 

(b) The Task Force shall terminate on De- 
cember 31, 1982, unless sooner extended. 


Ronald Reagan 
The White House, 
October 14, 1981. 


[Filed with the Office of the Federal Regis- 
ter, 4:17 p.m., October 14, 1981} 
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Meeting With Representative Eugene 
V. Atkinson of Pennsylvania 





Remarks to Reporters Following the 
Meeting. October 14, 1981 





The President. Representative McDade, 
Secretary Drew Lewis, and the guest for the 
occasion, Eugene Atkinson: 

I've invited you here today for what I 
think is an historic occasion, to welcome the 
193d and newest Republican Member of 
the House of Representatives—the Honor- 
able Eugene Atkinson of Pennsylvania. 

Congressman Atkinson is changing his 
registration from Democrat to Republican. 
He’s undertaken an act of outstanding polit- 
ical courage that symbolizes the beginning 
of a new coalition and a new era in Ameri- 
can politics. As many of you know, Gene 
and I first became acquainted April 21st, 
when I telephoned him seeking support for 
the Gramm-Latta budget proposal. And I 
put on my best pitch on the telephone and 
then he said to me, “I am fully supportive 
of your programs.” And it was then that I 
discovered that they had put the call 
through to him where he was the guest on 
a talk show, on radio, and he was doing this 
before a live radio audience, and my call 
had caught him there. Since then, we’ve 
gotten to know each other much better. 

I've profited immeasurably from Gene’s 
knowledge of the steel industry, which is so 
vitally important to the working men and 
women of his 25th district in Pennsylvania. 
In another sense, Gene and I actually go 
back well before last April, as his odyssey 
from Democrat to Republican is so striking- 
ly parallel to my own. 


Both Gene and I have long shared the 
same concerns for the plight of the working 
man in America. I was president of a labor 
union, while Gene lived and worked his 
entire life in an area that embodies the blue 
collar wage earner as much as anywhere in 
the United States. As Democrats, both Gene 
and I did the hard volunteer chores for the 
candidates of our choice. But as the time 
went on, we both came to the realization 
that our party, the party we belonged to, 
had drawn away from the concerns that we 
shared—the size of the Federal Govern- 
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ment, the extent of its regulations, the 
nature of Federal income taxes and how 
they affect America’s wage earners, and the 
decline of America’s defenses. Those were 
the concerns uppermost in my mind in 
1962, when I ended 30 years as a registered 
Democrat to join the Republican Party. 

Those are the concerns that have led 
Gene Atkinson to do so today. In both cases, 
we followed the courage of action charac- 
terized so eloquently by Winston Churchill: 
“Some men change principle for party and 
some men change party for principle.” 
More than any other recent development, I 
believe that Gene Atkinson’s decision will 
send a loud and clear message to America 
that our party, the Republican Party, stands 
for the working men and women of this 
country. And that’s why Gene is here today. 

And now, Congressman Gene Atkinson, 
Republican of Pennsylvania. 

Representative Atkinson. Thank you very 
much, Mr. President. I appreciate your kind 
words, and I also value the friendship that 


we've established and which you spoke of 
here today. I also appreciate the support of 


my good friends, Secretary Drew Lewis and 
my colleague, the chairman of the Pennsyl- 
vania delegation, Joseph McDade. 

You know, Mr. President, throughout my 
20 years in public life, I've always been a 
Democrat. I have served as a Federal Gov- 
ernment official, a county commissioner, 
and now as a United States Congressman 
from the 25th District of Pennsylvania. I’ve 
also served as Democratic county chairman 
and as a member of the Pennsylvania 
Democratic State Committee. 

The modern Democratic Party bears no 
resemblance to the one I proudly joined 
many years ago, a party that stood for tax 
cuts and a national defense second to none. 
I’m not in tune with the modern Democrat- 
ic Party which has, in my view, left behind 
the principles upon which it was founded 
Jefferson’s concept of less government and 
Jackson’s idea of a party by and for the 
working men. 

I do not put party labels on the President 
nor on programs. I think that’s meaningless. 
What counts is purpose, and what counts is 
performance. It’s encouraging to me, Mr. 
President, that a true effort is being made 
to reduce Federal spending and curb 
runaway inflation. 


Mr. President, Republicans and Demo- 
crats and Independents alike know of your 
commitment to the working men and 
women of America, who have been hit 
hardest by the tremendous impact of 
runaway spending and the high cost of 
living. That’s why I voted down the line to 
support the budget programs and the tax 
cuts contained in your economic recovery 
program. 

It’s interesting to note that the House 
De.nocratic Caucus recently granted am- 
nesty to those Congressmen who voted 
their convictions. It is painful that those of 
us who speak our minds and vote our con- 
science are now forgiven for these sins by 
the Democratic Caucus. I resent them 
granting me amnesty and the veiled threat 
that to continue to vote independently 
could cause a loss of seniority in committee 
assignments. How can Members of Con- 
gress across the Nation determine how I 
should vote? 

Again, Mr. President, I am honored to 
join with you, for we share the same hopes 
and concerns for America. We have both 
lived the American dream and want a 
nation that is strong, that is prosperous, and 
that is free—for our children and for future 
generations. I will work with you to do for 
our Nation what President Kennedy, who 
first appointed me to public office, started 
to do, and that’s to get America moving 
again. 

It’s a pleasure to be with you today, Mr. 
President. I respect you very much. I look 
forward to working with you as a Republi- 
can Member of the United States Congress. 

The President. Gene, thank you very 
much. Thank you. 

Secretary Lewis. | really have no com- 
ments. As a former politician from Pennsyl- 
vania, now public servant, I welcome, you, 
Gene to the Republican Party. 

Representative Atkinson. 
Drew. 

Representative McDade. Mr. President, 
and our newest Republican from Pennsylva- 
nia, I certainly want to express my thanks 
to Gene on behalf of the entire delegation 
and of the people of the United States. 

I should say I have a personal reason for 
thanking him, because his switch of voting 
today makes me chairman of the Pennsylva- 


Thank 


you, 
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nia delegation rather than ranking member. 
[Laughter] So, we’re especially delighted. 
I've known Gene. I’m delighted to see his 
act of courage toward making this Nation 
what we all want it to be—more prosper- 
stronger, better for the men and 
women of America, who work everyday in 
the factories to make this a great nation. 

We look forward to working together, 
and on behalf of the Pennsylvania delega- 
tion, we welcome our newest member, 
Gene Atkinson. 

The President. | have to go back in and 
go to work, and this is my way of telling 
you that these gentlemen have graciously 
agreed to stay here for a few moments for 
any questions that you might have, and you 
can direct them to them. 

Reporter. Do you think you'll 
AWACS, Mr. President? [Laughter] 

The President. | have to go back to work, 
and what I have to go back to work on is 
AWACS. [Laughter] I'm cautiously optimis- 
tic 


ous, 


win 


Q. Mr. President, the House is saying no 
on AWACS today 

The President. Well, that was expected. 
We knew that. But it takes both Houses to 
say no 

Q. Can you win in the Senate? 

The President. Ask them. 


Note: The President spoke at 1:45 p.m. in 
the Rose Garden at the White House. Fol- 
lowing the President’s return to the Oval 
Office, Representatives McDade and Atkin- 
son answered reporters’ questions. The tran- 
script of the question-and-answer session is 
included in the White House press release. 


World Food Day, 1981 


Proclamation 4875. October 14, 1981 


By the President of the United States 
of America 


A Proclamation 


The well-being of all people depends fun- 
damentally upon an adequate and reliable 
supply of food. 

The United States is blessed with abun- 
dant land, fertile soil, adequate water, and a 
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favorable climate. Upon this natural base, 
Americans have erected a sound system of 
agriculture, founded on the right of private 
property ownership, the opportunity to 
earn rewards for honest toil and invest- 
ment, the freedom to exchange in the mar- 
ketplace, the availability of essential credit, 
the application of new scientific discoveries 
and technologies, and the primacy of the 
independent family farm. The result has 
been an unparalleled agricultural bounty, 
capable of feeding our own people and mil- 
lions of people around the world. 

Today, many nations lack either the natu- 
ral endowments or the system of incentives 
to private enterprise that are critical to suc- 
cessful agriculture. Many millions of people, 
particularly in the Third World, and where 
government policies have denied land own- 
ership and market incentives to their farm- 
ers, are suffering from hunger and malnu- 
trition. 

Americans have traditionally been gener- 
ous in sharing our agricultural abundance 
and technology with those less fortunate 
than ourselves. Since the beginning of the 
Food for Peace program in 1954, more than 
387 million tons of American food aid, 
valued at more than $30 billion, have been 
provided to the hungry peoples of the 
world. American agricultural development 
assistance programs have helped peoples all 
over the world to improve their food pro- 
duction. 

Our efforts to alleviate hunger have com- 
plemented those of other members of the 
international community. We salute particu- 
larly the tireless efforts of the Food and 
Agriculture Organization which, on World 
Food Day, celebrates thirty-six years of 
service in the effort to alleviate hunger and 
malnutrition. 

To focus worldwide public attention on 
the world’s food problem, 147 member na- 
tions of the Food and Agriculture Organiza- 
tion have unanimously urged individual na- 
tions to commemorate October 16 as World 
Food Day. The Congress of the United 
States has responded by adopting a Joint 
Resolution in support of this objective. 

On this occasion, let us rededicate our- 
selves to continuing and strengthening our 
efforts to assist the people of other lands to 
work toward the elimination of hunger, to 
develop strong agricultural bases built upon 
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sound principles, and to engage in mutually 
beneficial commercial trade between our 
countries. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 
hereby proclaim October 16, 1981, as 
“World Food Day”, and do call upon the 
people of the United States to observe this 
day with appropriate ceremonies and activi- 
ties. 

In Witness Whereof, I have hereunto set 
my hand this fourteenth day of October, in 
the year of our Lord nineteen hundred and 
eighty-one, and of the Independence of the 
United States of America the two hundred 
and sixth. 


Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:05 a.m., October 15, 1981] 


Uniformed Services Pay Act of 1981 





Statement on Signing S. 1181 Into Law. 
October 14, 1981 





I am pleased to be signing into law today 
S. 1181, the Uniformed Services Pay Act of 
1981. The legislation will provide to all of 
our men and women in uniform a richly 
deserved average increase of 14.3 percent 
in basic pay, basic allowance for quarters, 
and basic allowance for subsistence. The bill 
also contains increases in a number of spe- 
cial and incentive pays which are designed 
to attract and retain those highly skilled 
personnel who are so vital to the efficient 
operation of our Armed Forces. 

Attracting and retaining well-motivated, 
high quality military personnel is a critical 
element of my commitment to strengthen 
America’s defenses. This bill will enable us 
to do that. For too long our dedicated mili- 
tary personnel have been undercompensat- 
ed for the sacrifices and family disruptions 
they have had to endure in protecting the 
freedom of all of us. 

I am particularly pleased that this legisla- 
tion received such strong bipartisan support 
in the Congress. In that regard, I want to 
, personally thank Senators Roger Jepsen and 
James Exon and Congressmen Bill Nichols 


and Donald Mitchell for their hard work 
and skill in guiding this bill through the 
Congress. 


Note: As enacted, S. 1181 is Public Law 97- 
60, approved October 14. 


President’s Export Council 





Remarks at the Swearing-In Ceremony for 
Members of the Council. October 15, 1981 





Thank you all very much. I’m pleased to 
greet you this morning as members of the 
Export Council, Mr. Secretary and Mr. 
Chairman, Madam Chairman. 

There is much to be done, and each of 
you has been selected because you have a 
contribution to make. In a message to Con- 
gress in 1957 President Eisenhower said, 
“International commerce is beneficial to 
the community of nations and conducive to 
the establishment of a just and lasting peace 
in the world.” 

Well, maybe that’s even more true today. 
We see free and expanded trade between 
people and nations because this form of 
human activity is beneficial to everyone. It 
solidifies bonds of friendship and increases 
the standard of living of those on both sides 
of the transaction. The America of the 
1980’s is far more dependent on exports 
than during Eisenhower’s time. Since 1960, 
our export business has grown from $19.6 
billion per year to $220.6 billion in 1980. 
More than five million jobs in the United 
States are now directly tied to our thriving 
export industry. Our exports have played a 
key role in offsetting this Nation’s increased 
import of foreign oil. 

As a group, you possess a wealth of expe- 
rience and knowledge. Under the leader- 
ship of Paul Lyet and Anna Chennault, we 
plan to tap this resource by asking you to 
help direct your country’s policies in this 
vital area. We're relying on you to help 
improve America’s competitive position in 
international trade. 

The previous council did an excellent job 
in identifying regulations that impede the 
export industry. We are counting on you to 
expand upon this and further reduce such 
disincentives. Competition is good. You may 
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have heard that somewhere before. [Laugh- 
ter] Seriously, whether it’s domestic or in- 
ternational, competition provides better 
quality and lower-priced products. 

Nevertheless, we must ensure that our 
businessmen are not unintentionally hob- 
bled by government. You will be of invalu- 
able service if you will help us identify and 
correct government-related problems that 
hamper our exporters. This is a great exam- 
ple of how the private sector and govern- 
ment can work together. And when they 
do, everyone is a winner. 

Now, thanks to all of you in advance for 
the time and the effort that you will put 
into this. It’s well appreciated, I can assure 
you of that. And you will find that the ad- 
ministration, policywise, is in favor of the 
things that I have suggested that you give 
your attention to. 

And now, you may not believe this—I’m 
only going to have a few minutes, because I 
want to say hello to all of you down there— 
but then, I’m finally going to get to Phila- 
delphia. 


Note: The President spoke at 10:17 a.m. at 
the ceremony in the Rose Garden, where 
the private sector members of the Council 
were sworn in by Secretary of Commerce 
Malcolm Baldrige. 


Adjustments of Certain Rates of Pay 
and Allowances 





Executive Order 12330. October 15, 1981 





By the authority vested in me as Presi- 
dent by the Constitution and the laws of 
the United States of America, it is hereby 
ordered as follows: 

Section I. Statutory Pay Systems. Pursu- 
ant to the provisions of subchapter I of 
Chapter 53 of Title 5 of the United States 
Code, the rates of basic pay and salaries are 
adjusted, as set forth at the schedules at- 
tached hereto and made a part hereof, for 
the following statutory pay systems: 

(a) The General Schedule (5 U.S.C. 
5332(a)) at Schedule 1; 

(b) The Foreign Service 
U.S.C. 3963) at Schedule 2; 
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(c) The Schedules for the Department of 
Medicine and Surgery, Veterans Adminis- 
tration (38 U.S.C. 4107) at Schedule 3; and 

(d) The rates of basic pay for the Senior 
Executive Service (5 U.S.C. 5382) at Sched- 
ule 4. 

Sec. 2. Pay and Allowances for Members 
of the Uniformed Services. Sections 101 and 
102 of the Uniformed Services Pay Act of 
1981 provides for adjustments in the rates 
of monthly basic pay (37 U.S.C. 203(a) and 
(c)), the rates cf basic allowances for subsist- 
ence (37 U.S.C. 402), and the rates of basic 
allowances for quarters (37 U.S.C. 403(a)), as 
set forth at Schedule 5 attached hereto and 
made a part hereof, for members of the 
uniformed services. 

Sec. 3. Executive Salaries. The Executive 
Salary Cost-of-Living Adjustment Act 
(Public Law 94-82, 89 Stat. 419) provides 
for adjustments in rates of pay and salaries, 
as set forth at the schedules attached hereto 
and made a part hereof, for the following: 

(a) The Vice President (3 U.S.C. 104) and 
the Executive Schedule (5 U.S.C. 5312- 
5316) at Schedule 6; 

(b) Congressional Salaries (2 U.S.C. 31) at 
Schedule 7; and 

(c) Judicial Salaries (28 U.S.C. 5, 44(d), 
135, 173, 213, 252, 792(b), and 11 U.S.C. 
68(a), and Section 401(a), 404(a), 404(b), and 
404(d) of Public Law 95-598) at Schedule 8. 

Sec. 4. Effective Date. The adjustments in 
rates of monthly basic pay and allowances 
for subsistence and quarters for members of 
uniformed services shall be effective on Oc- 
tober 1, 1981. All other adjustments of 
salary or pay shall be effective on the first 
day of the first applicable pay period begin- 
ning on or after October 1, 1981. 

Sec. 5. Superseded Executive Orders. Ex- 
ecutive Order No. 12248 of October 16, 
1980 and Executive Order No. 12249 of Oc- 
tober 25, 1980 are superseded. 


Ronald Reagan 


The White House, 
October 15, 1981. 


[Filed with the Office of the Federal Regis- 
ter, 10:52 a.m., October 15, 1981) 


Note: The schedules are printed in the Fed- 
eral Register of October 16, 1981. 
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Alaska Natural Gas Transportation 
System 





Message to the Congress Submitting a 
Proposed Waiver of Law. October 15, 1981 





To the Congress of the United States: 

The Alaska Highway Pipeline route for 
the Alaska Natural Gas Transportation 
System was chosen by President Carter and 
approved by Congress in 1977. There was a 
strong Congressional endorsement that the 
pipeline should be built if it could be pri- 
vately financed. That has been my consist- 
ent position since becoming President, as 
communicated on numerous occasions to 
our good neighbors in Canada and I am 
now submitting my formal findings and pro- 
posed waiver of law. 

As I stated in my message to Prime Minis- 
ter Trudeau informing him of my decision 
to submit this waiver: 


My Administration supports the comple- 
tion of this project through private fi- 
nancing, and it is our hope that this 
action will clear the way to moving ahead 
with it. I believe that this project is im- 
portant not only in terms of its contribu- 
tion to the energy security of North 
America. It is also a symbol of U.S.-Cana- 
dian ability to work together cooperative- 
ly in the energy area for the benefit of 
both countries and peoples. This same 
spirit can be very important in resolving 
the other problems we face in the energy 
area. 

This waiver of law, submitted to the Con- 
gress under Section 8(g) of the Alaska Natu- 
ral Gas Transportation Act, is designed to 
clear away governmental obstacles to pro- 
ceeding with private financing of this im- 
portant project. It is critical to the energy 
security of this country that the Federal 
Government not obstruct development of 
energy resources on the North Slope of 
Alaska. For this reason, it is important that 


the Congress begin expeditiously to consid- 


er and adopt a waiver of those laws that 
impede private financing of the project. 
Ronald Reagan 


The White House, 
October 15, 1981. 


FINDINGS AND PROPOSED WAIVER OF 
LAW 

Pursuant to the provisions of the Alaska 
Natural Gas Transportation Act of 1976 
(ANGTA) 15 U.S.C. §719, et seq., a trans- 
portation system to transport Alaska natural 
gas to consumers in the continental United 
States was selected and approved by Con- 
gress in 1977. 

I find that certain provisions of law appli- 
cable to the Federal actions to be taken 
under Subsections (a) and (c) of Section 9 of 
ANGTA require waiver in order to permit 
expeditious construction and initial oper- 
ation of the approved transportation 
system. Accordingly, under the provisions 
of Section 8(gX1) of ANGTA, I hereby pro- 
pose to both Houses of Congress a waiver of 
the following provisions of law, such waiver 
to become effective upon approval of a 
joint resolution under the procedures set 
forth in Section 8(g\2), 8(g\X3), and 8(g\4) of 
ANGTA. 

Waive P.L. 95-158' [Joint Resolution of 
approval,* pursuant to Section 8a) of 
ANGTA, incorporating the President’s Deci- 
sion] in the following particulars: 

Section 1, Paragraph 3, and Section 5, 
Conditions IV-4 and V-1, of the President’s 
Decision, in order to permit producers of 
Alaska natural gas to participate in the own- 
ership of the Alaska pipeline segment and 
the gas conditioning plant segment of the 
approved transportation system; Provided, 
however, that any agreement on producer 
parcicipation may be approved by the Fed- 
eral Energy Regulatory Commission only 
after consideration of advice from the At- 
torney General and upon a finding by the 
Federal Energy Regulatory Commission 


‘See: Executive Office of the President, 
Energy Policy and Planning, Decision and 
Report to Congress on the Alaska Natural 
Gas Transportation System (September 
1977) (hereinafter referred to as President’s 
Decision); and see H.J. Res. 621, Pub. L. No. 
95-158 (1977), wherein the President’s De- 
cision was incorporated and ratified by 
Congress pursuant to Section 8a) of 
ANGTA. 

*15 U.S.C. § 719f nt. 
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that the agreement will not (a) create or 
maintain a situation inconsistent with the 
antitrust laws, or (b) in and of itself create 
restrictions on access to the Alaska segment 
of the approved transportation system for 
nonowner shippers or restrictions on capac- 
ity expansion; and 

Section 2, Paragraph 3, First Sentence, of 

the President’s Decision, to include the gas 
conditioning plant in the approved trans- 
portation system and in the final certificate 
to be issued for the system; and the applica- 
tion of Section 5, Condition IV-2 of the 
President’s Decision to the gas conditioning 
plant; and 

Section 5, Condition IV-3, of the 

President’s Decision; provided, however, 
that such waiver shall not authorize the 
Federal Energy Regulatory Commission to 
approve tariffs except as provided herein. 
The Federal Energy Regulatory Commis- 
sion may approve a tariff that will permit 
billing to commence and collection of rates 
and charges to begin and that will authorize 
recovery of all costs paid by purchasers of 
Alaska natural gas for transportation 
through the system pursuant to such tariffs 
prior to the flow of Alaska natural gas 
through the approved _ transportation 
system— 

(a) to permit recovery of the full cost of 
service for the pipeline in Canada to 
commence— 

(1) upon completion and testing, so that 
it is proved capable of operation; and 
(2) not before a date certain, as deter- 
mined (in consultation with the Fed- 
eral Inspector) by the Federal Energy 
Regulatory Commission in issuing a 
final certificate for the approved 
transportation system, to be the most 
likely date for the approved transpor- 
tation system to begin operation; and 

(b) to permit recovery of the actual oper- 
ation and maintenance expenses, actu- 
al current taxes and amounts 
necessary to service debt, including 
interest and scheduled retirement of 
debt, to commence 

(1) for the Alaska pipeline segment— 

(A) upon completion and testing of the 
Alaska pipeline segment so that it is 
proved capable of operation; and 


(B) not before a date certain, as deter- 
mined (in consultation with the Fed- 
eral Inspector) by the Federal 
Energy Regulatory Commission in is- 
suing a final certificate for the ap- 
proved transportation system, to be 
the most likely date for the approved 
transportation system to begin oper- 
ation; and 

(2) for the gas conditioning plant seg- 

ment— 

(A) upon completion and testing of the 
gas conditioning plant segment so 
that it is proved capable of operation; 
and 

(B) not before a date certain, as deter- 
mined (in consultation with the Fed- 
eral Inspector) by the Federal 
Energy Regulatory Commission in is- 
suing a final certificate for the ap- 
proved transportation system, to be 
the most likely date for the approved 
transportation system to begin oper- 
ation. 

Waive Pub. L. No. 688,* 75th Cong., 2d 
Sess. [Natural Gas Act] in the following par- 
ticulars: 

Section 7(cX1\B) of the Natural Gas Act 
to the extent that section can be construed 
to require the use of formal evidentiary 
hearings in proceedings related to applica- 
tions for certificates of public convenience 
and necessity authorizing the construction 
or operation of any segment of the ap- 
proved transportation system; provided, 
however, that such waiver shall not pre- 
clude the use of formal evidentiary 
hearing(s) whenever the Federal Energy 
Regulatory Commission determines, in its 
discretion, that such a hearing is necessary; 
and 

Sections 4, 5, 7, and 16 of the Natural Gas 
Act to the extent that such sections would 
allow the Federal Energy Regulatory Com- 
mission to change the provisions of any final 
rule or order approving (a) any tariff in any 
manner that would impair the recovery of 
the actual operation and maintenance ex- 
penses, actual current taxes, and amounts 
necessary to service debt, including interest 
and scheduled retirement of debt, for the 


*15 U.S.C. § 717. 
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approved transportation system; or (b) the 
recovery by purchasers of Alaska natural 
gas of all costs related to transportation of 
such gas pursuant to an approved tariff; and 

Sections 1(b) and 2(6) of the Natural Gas 
Act to the extent necessary to permit the 
Alaskan Northwest Natural Gas Transporta- 
tion Company or its successor and any ship- 
per of Alaska natural gas through the Alaska 
pipeline segment of the approved transpor- 
tation system to be deemed to be a “natural 
gas company” within the meaning of the 
Act at such time as it accepts a final certifi- 
cate of public convenience and necessity 
authorizing it to construct or operate the 
Alaska pipeline segment and the gas condi- 
tioning plant segment of the approved 
transportation system or to ship or sell gas 
that is to be transported through the ap- 
proved transportation system; and 

Section 3 of the Natural Gas Act as it 
would apply to Alaska natural gas transport- 
ed through the Alaska pipeline segment of 
the approved transportation system to the 
extent that any authorization would other- 
wise be required for— 

(1) the exportation of Alaska natural gas 
to Canada (to the extent that such natu- 
ral gas is replaced by Canada down- 
stream from the export); and 

(2) the importation of natural gas from 
Canada (to the extent that such natural 
gas replaced Alaska natural gas export- 
ed to Canada); and 

(3) the exportation from Alaska into 
Canada and the importation from 
Canada into the lower 48 states of the 
United States of Alaska natural gas. 

Waive P.L. 94-163* [Energy Policy and 
Conservation Act] in the following particu- 
lars: 

Section 103 as it would apply to Alaska 
natural gas transported through the Alaska 
pipeline segment of the approved transpor- 
tation system to the extent that any authori- 
zation would otherwise be required for— 

(1) the exportation of Alaska natural gas 
to Canada (to the extent that such natu- 
ral gas is replaced by Canada down- 
stream from the export); and 

(2) the importation of natural gas from 
Canada (to the extent that such natural 


*42 U.S.C. §6201, et seq. 


gas replaced Alaska natural gas export- 
ed to Canada); and 

(3) the exportation from Alaska into 
Canada and the importation from 
Canada into the lower 48 states of the 
United States of Alaska natural gas. 


World Affairs Council of Philadelphia 





Remarks at a Luncheon in Philadelphia, 
Pennsylvania. October 15, 1981 





Drew Lewis, thank you very much for an 
introduction that—I couldn't have written 
it for myself, but—{laughter]—thank you. 
Governor Thornburgh, Mayor Green, Mr. 
Chairman, the distinguished guests here on 
the dais and you, ladies and gentlemen: 

All in all, I really rather would be in 
Philadelphia. 

I'm grateful for this opportunity to 
appear before your distinguished group and 
to share with you our administration’s views 
on an important, upcoming event. I'll be 
traveling next week to Cancun, Mexico, to 
participate in a summit that will bring to- 
gether leaders of two-thirds of the world’s 
population. And the subject of our talks will 
be the relationships among the developed 
and the developing nations and, specifically, 
I hope we can work together to strengthen 
the world economy and to promote greater 
economic growth and prosperity for all our 
peoples. 

U.S. foreign policy proceeds from two im- 
portant premises: the need to revitalize the 
United States and world economy as a basis 
for the social and economic progress of our 
own and other nations, and the need to 
provide adequate defenses to remain 
strong, safe, in a precarious period of world 
history. In this context, U.S. relations with 
developing countries play a critical role. 
These countries are important partners in 
the world economy and in the quest for 
world peace. 

We understand and are sensitive to the 
diversity of developing countries. Each is 
unique in its blend of cultural, historical, 
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economic, and political characteristics, but 
all aspire to build a brighter future. And 
they can count on our strong support. 

We will go to Cancun ready and willing 
to listen and to learn. We will also take with 
us sound and constructive ideas designed to 
help spark a cooperative strategy for global 
growth to benefit both the developed and 
developing countries. 

Such a strategy rests upon three solid pil- 
lars: 

—First, an understanding of the real 
meaning of development, based on our own 
historical experience and that of other suc- 
cessful countries; 

—Second, a demonstrated record of 
achievement in promoting growth and de- 
velopment throughout the world, both 
through our bilateral economic relations 
and through the concentration—or coopera- 
tion with our partners in the specialized 
international institutions, such as the World 
Bank, the International Monetary Fund; 

—And third, practical proposals for coop- 
erative actions in trade, investment, energy, 
agriculture, and foreign assistance, that can 
contribute to a new era of prosperity and 
abundance exceeding anything we may 
dream possible today. 

We very much wani a positive develop- 
ment dialog, but sometimes this dialog be- 
comes oversimplified and unproductive. For 
example, some people equate development 
with commerce, which they unfairly charac- 
terize as simple lust for material wealth. 
Others mistake compassion for develop- 
ment and claim massive transfers of wealth 
somehow miraculously will produce new 
well-being. And still others confuse develop- 
ment with collectivism, seeing it as a plan 
to fulfill social, religious, or national goals, 
no matter what the cost to individuals or 
historical traditions. 

All of these definitions miss the real es- 
sence of development. In its most funda- 
mental sense, it has to do with the meaning, 
aspirations, and worth of every individual. 
In its ultimate form, development is human 
fulfillment, an ability by all men and 
women to realize freely their full potential 
to go as far as their God-given talents will 
take them. 

We Americans can speak from experience 
on this subject. When the original settlers 
arrived here, they faced a wilderness where 
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poverty was their daily lot, danger and star- 
vation their close companions. But through 
all the dangers, disappointments, and set- 
backs, they kept their faith. They never 
stopped believing that with the freedom to 
try and try again, they could make tomor- 
row a better day. 

[Referring to the demonstrators shouting 
in the background] You know, I spoke here 
in 1975 and there wasn’t an echo. [Laugh- 
ter] 

In 1630, John Winthrop predicted that 
we would be a city upon a hill with the 
eyes of all people upon us. By 1836, Alexis 
de Tocqueville was calling America “a land 
of wonders,” where every change seems 
like an improvement, and what man has 
not yet done was simply what he hadn’t yet 
attempted to do. And in 1937, Walter Lipp- 
mann could draw the lesson that America, 
for the first time in history, gave men “a 
way of producing wealth in which the good 
fortune of others multiplied their own.” 

Free people build free markets that 
ignite dynamic development for everyone. 
And that’s the key, but that’s not all. Some- 
thing else helped us create these unparal- 
leled opportunities for growth and personal 
fulfillment: a strong sense of cooperation, 
free association among individuals, rooted 
in institutions of family, church, school, 
press, and voluntary groups of every kind. 
Government, too, played an important role. 
It helped eradicate slavery and other forms 
of discrimination. It opened up the frontier 
through actions like the Homestead Act and 
rural electrification. And it helped provide 
a sense of security for those who, through 
no fault of their own, could not support 
themselves. 

Government and private enterprise com- 
plement each other. They have, they can, 
and they must continue to coexist and co- 
operate. But we must always ask: Is govern- 
ment working to liberate and empower the 
individual? Is it creating incentives for 
people to produce, save, invest, and profit 
from legitimate risks and honest toil? Is it 
encouraging all of us to reach for the stars? 
Or does it seek to compel, command, and 
coerce people into submission and depend- 
ence? 

Ask these questions, because no matter 
where you look today, you will see that de- 
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velopment depends upon economic free- 
dom. A mere handful of industrialized 
countries that have historically coupled per- 
sonal initiative with economic reward now 
produce more than one-half the wealth of 
the world. The developing countries now 
growing the fastest in Asia, Africa, and 
Latin America are the very ones providing 
more economic freedom for their people— 
freedom to choose, to own property, to 
work at a job of their choice, and to invest 
in a dream for the future. 

Perhaps the best proof that development 
and economic freedom go hand-in-hand can 
be found in a country which denies free- 
dom to its people—the Soviet Union. For 
the record, the Soviets will not attend the 
conference at Cancun. They simply wash 
their hands of any responsibility, insisting 
all the economic problems of the world 
result from capitalism, and all the solutions 
lie with socialism. 

Well, the real reason they’re not coming 
is they have nothing to offer. In fact, we 
have just one question for them: Who’s 
feeding whom? I can hardly remember a 
year when Soviet harvests have not been 
blamed on “bad weather,” and I’ve seen a 


lot of harvest seasons, as the press keeps 


reminding me. [Laughter] They’ve had 
quite a long losing streak for a government 
which still insists the tides of history are 
running in its favor. 

The Soviets, of course, can rely on farm- 
ers from America and other nations to keep 
their people fed. But ironically, they have a 
reliable source of nourishment right in their 
own country—the 3 percent of all cultivat- 
ed land that farmers in the Soviet Union 
are allowed to farm on their own and 
market. Those who farm that 3 percent of 
land produce nearly 30 percent of the 
meat, milk, and vegetables in Russia, 33 
percent of the eggs, and 61 percent of the 
potatoes. 

Now, that’s why this isn’t a question of 
East versus West, of the U.S. versus the 
Soviet Union. It’s a question of freedom 
versus compulsion, of what works versus 
what doesn’t work, of sense versus non- 
sense. And that’s why we say: Trust the 
people, trust their intelligence and trust 
their faith, because putting people first is 
the secret of economic success éverywhere 
in the world. 


Now I want to talk about the second part 
of our message at Cancun—our record and 
that of the international economic system 
itself in helping developing countries gener- 
ate new growth and prosperity. Here again, 
it’s time to speak out with candor. To listen 
to some shrill voices, you’d think our poli- 
cies were as stingy as your Philadelphia 
Eagles’ defense. [Laughter] There is a prop- 
aganda campaign in wide circulation that 
would have the world believe that capitalist 
United States is the cause of world hunger 
and poverty. 

And yet each year, the United States pro- 
vides more food assistance to developing 
nations than all the other nations combined. 
Last year, we extended almost twice as 
much official development assistance as any 
other nation. 

The spirit of voluntary giving is a won- 
derful tradition that flows like a deep, 
mighty river through the history of our 
Nation. When Americans see people in 
other lands suffering in poverty and starva- 
tion, they don’t wait for government to tell 
them what to do. They sit down and give 
and get involved; they save lives. And that’s 
one reason we know America is such a spe- 
cial country. 

All that is just one side of the coin. The 
other, only rarely acknowledged, is the 
enormous contribution we make through 
the open, growing markets of our own 
country. The United States buys approxi- 
mately one-half of all the manufactured 
goods that non-OPEC developing countries 
export to the industrialized world, even 
though our market is only one-third of the 
size of the total industrialized world’s. Last 
year, these same developing countries 
earned twice as much from exports to the 
United States than they received in aid 
from all other countries combined. And in 
the last 2 years alone, they earned more 
from exports to the United States than the 
entire developing world has received from 
the World Bank in the last 36 years. 

Even as we work to strengthen the World 
Bank and other international institutions, 
let us recognize, then, the enormous contri- 
bution of American trade to development. 

The barriers to trade in our markets are 
among the lowest in the world. The United 
States maintains few restrictions on our 
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custom procedures, and they are very pre- 
dictable. In 1980, 51 percent of our imports 
from developing countries entered this 
country duty free. American capital mar- 
kets are also more accessible to the devel- 
oping countries than capital markets any- 
where else in the world. 

From all this, two conclusions should be 
clear: Far from lagging behind and refusing 
to do our part, the United States is leading 
the way in helping to better the lives of 
citizens in developing countries. And a 
major way that we can do that job best, the 
way we can provide the most opportunity 
for even the poorest of nations, is to follow 
through with our own economic recovery 
program to ensure strong, sustained nonin- 
flationary growth. And that’s just what 
we're determined to do. 

Every | percent reduction in our interest 
rates, due to lower inflation, improves the 
balance of payments of developing coun- 
tries by $1 billion. By getting our own eco- 
nomic house in order, we win, they win, we 
all win. 

Now, just as there is need for a clearer 
focus on the real meaning of development 
and our own development record, there’s a 
similar need to be clear about the interna- 
tional economic system. Some argue that 
the system has failed; others that it’s unrep- 
resentative and unfair. Still others say it is 
static and unchanging, and then a few insist 
that it’s so sound it needs no improvement. 
Well, we need a better understanding than 
that. 

As I recalled recently before the annual 
meeting of the World Bank and the IMF, 
the post-war international economic system 
was created on the belief that “the key to 
national development and human progress 
is individual freedom—both political and 
economic.” This system provided only gen- 
eralized rules in order to maintain maxi- 
mum flexibility and opportunity for individ- 
ual enterprise and an open international 
trading and financial system. 

The GATT, the World Bank, the Interna- 
tional Monetary Fund represent free associ- 
ations of independent countries who accept 
both the freedom and discipline of a com- 
petitive economic system. Let’s look at the 
record of international growth and develop- 
ment under their auspices. 
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From 1950 to 1980, gross national prod- 
uct, per capita, in 60 middle-income coun- 
tries increased twice as fast as in the indus- 
trial countries when real purchasing power 
is taken into account. In 1951 to 1979, in- 
dustry and manufacturing in developing 
countries also expanded at a faster rate than 
their counterparts in the industrial coun- 
tries. Since 1960, export volume for the de- 
veloping countries, excluding OPEC, grew 
between 6 and 7 percent a year. Growth 
was particularly strong in manufactured ex- 
ports, and even some low-income oil im- 
porters participated in this trend. And, 
concessional assistance grew by 50 percent 
in real items during the 1970's. 

By any standard, this is a remarkable 
record. It’s not a basis for complacency, 
however. We recognize that despite the 
progress, many developing nations continue 
to struggle with poverty, minorities, and the 
lack of infra-structure, and are seriously af- 
fected by disruption in the international 
economy. 

But while much progress remains to be 
made, we can take pride in what has been 
accomplished—pride in the efforts of those 
countries that did most to utilize effectively 
the opportunities of the system and pride in 
the system itself for being sufficiently flexi- 
ble to ensure that the benefits of interna- 
tional commerce flow increasingly to all 
countries. 

Progress is also evident in the evolution 
of the international institutions themselves. 
Today, approximately two-thirds of the 
members of GATT are developing coun- 
tries, whereas only one-half were develop- 
ing countries when it was created. Also, the 
resources of both the World Bank and the 
IMF have increased dramatically, as has the 
participation of developing country mem- 
bers. 

Certainly, the record of the international 
system is not perfect, but people flirt with 
fantasy when they suggest that it’s a failure 
and unfair. We know that much must still 
be done to help low-income countries de- 
velop domestic markets, strengthen their 
exports. But the way to do that is not to 
weaken the system that has served us so 
well, but to continue working together to 
make it better. 
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Now, this brings me to the third and final 
part of our message in Cancun—a program 
for action. This summit offers the leadership 
of the world an opportunity to chart a do- 
mestic course for—a strategic course, I 
should say, for a new era of international 
economic growth and development. And to 
do this, all countries, developed and devel- 
oping alike, demonstrate the political will to 
address the real issues, confront the obsta- 
cles, and seize the opportunities for devel- 
opment wherever they exist. 

To cite that old proverb: “Give a hungry 
man a fish and he'll be hungry tomorrow; 
teach him how to fish and he'll never be 
hungry again.” 

The principles that guide our internation- 
al policies can lead to the cooperative strat- 
egy for global growth that we seek. The 
experience of our own country and others 
confirms the importance of strategic princi- 
ples: 

—first, stimulating international trade by 
opening up markets, both within individual 
countries and between countries; 

—second, tailoring particular develop- 
ment strategies to the specific needs and 
potential of individual countries and re- 
gions; 

—and third, guiding assistance toward the 
development of self-sustaining productive 
capacities, particularly in food and energy; 

—fourth, improving in many of the coun- 
tries the climate for private investment and 
the transfer of technology that comes with 
such investment; 

—and fifth, creating a political atmos- 
phere in which practical solutions can move 
forward, rather than founder on a reef of 
misguided policies that restrain and inter- 
fere with the international marketplace or 
foster inflation. 

Developing countries cannot be lumped 
together under the title as if their problems 
were identical. They’re diverse, with dis- 
tinct resource endowments, cultures, lan- 
guages, and national traditions. The interna- 
tional system is comprised of independent, 
sovereign nations, whose separate existence 
testifies to their unique qualities and aspira- 
tions. 

What we will seek to do at Cancun and 
elsewhere in subsequent meetings is exam- 
ine cooperatively the roadblocks which de- 


veloping countries’ policies pose to develop- 
ment and how they can best be removed. 
For example: Is there an imbalance be- 
tween public and private sector activities? 
Are high tax rates smothering incentives 
and precluding growth in personal savings 
and investment capital? And then we must 
examine the obstacles which developed 
countries put in the way of development 
and how they, in turn, can best be re- 
moved. For example: Are industrial coun- 
tries maintaining open markets for the 
products of developing countries? Do they 
permit unrestricted access by developing 
countries to their own capital markets? And 
finally, we must decide how developed and 
developing countries together can realize 
their potential and improve the world econ- 
omy to promote a higher level of growth 
and development. 

Our program of action includes specific, 
practical steps that implement the princi- 
ples I’ve outlined. 

First, stimulating international trade by 
opening up markets is absolutely essential. 
Last year, non-OPEC developing nations, 
by selling their products in American mar- 
kets, earned $63 billion—just last year. This 
is more than twice the amount of total de- 
velopment assistance provided to all devel- 
oping countries in that same year. It’s time 
for all of us to live up to our principles by 
concrete actions and open markets and lib- 
eralized trade. 

The most meaningful action that we 
could take to promote trade with develop- 
ing nations in the early 1980’s is to 
strengthen the GATT. It is through a 
shared, reciprocal effort within GATT that 
further liberalization of industrial nations’ 
trade regimes is most likely to be achieved, 
This will benefit developing countries more 
than any other single step. 

The United States will work for a success- 
ful GATT ministerial meeting in 1982. We'll 
launch an extensive round of consultations 
with all countries, including developing 
countries, to prepare for that GATT meet- 
ing. We will join with developing countries 
in working for an effective safeguards code 
that reflects our mutual concerns and inter- 
ests. In addition, we'll continue to support 
the generalized system of preferences, and 
we'll take the lead in urging other develop- 
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ing countries to match us in expanding de- 
veloping nations’ access to markets. 

Trade’s contribution to development can 
be magnified by aligning trade opportuni- 
ties more closely with private investment, 
development assistance, technology sharing. 
At Cancun, we will make it clear that we’re 
ready to cooperate with other nations in 
putting in place this kind of integrated, 
complementary effort. 

Actually, we’re already doing so, which 
brings me to the second part of our pro- 
gram—tailoring particular development 
strategies to the specific needs and poten- 
tial of individual countries and regions. In 
our own hemisphere, the United States has 
joined together with Mexico, Venezuela, 
and Canada to begin developing flexible, 
imaginative, and cooperative programs link- 
ing trade, investment, finance, foreign as- 
sistance, and private sector activities to help 
the nations in the Caribbean and to help 
them help themselves. 

We met initially in Nassau in July. Con- 
sulting then took place with the Central 
American countries and Panama in Costa 
Rica, and with the Caribbean countries in 
Santo Domingo. By year end, we expect to 
complete consultation and move forward 
with efforts that are tailored to specific situ- 
ations in individual countries. 

Third, guiding our assistance toward 
the development of self-sustaining produc- 
tive activities, particularly in food and 
energy. 

Increasing food production in developing 
countries is critically important; for some, 
literally, it’s a matter of life or death. It’s 
also an indispensable basis for overall devel- 
opment. The U.S. has always made food and 
agriculture an important emphasis of its 
economic assistance programs. We have 
provided massive amounts of food to fight 
starvation, but we have also undertaken 
successful agricultural research, welcomed 
thousands of foreign students for instruction 
and training at our finest institutions, and 
helped make discoveries of the high-yield- 
ing varieties of the Green Revolution availa- 
ble throughout the world. 

Looking to the future, our emphasis will 
be on the importance of market-oriented 
policies. We believe this approach will 
create rising agricultural productivity, self- 
sustaining capacity for research and innova- 
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tion, and stimulation of job-creating entre- 
preneurship in rural areas. 

Specifically, we’ve encouraged policies 
which reduce or eliminate subsidies to food 
consumers and provide adequate and stable 
price incentives to their agricultural sectors 
to increase production. We'll emphasize 
education and innovative joint research and 
development activities throughout the 
United States and developing countries’ in- 
stitutions. We will also encourage rural 
credit, improved storage and distribution 
facilities, and roads to facilitate marketing. 

Now, that’s a lot. But we need to do 
more. The focus will be on raising the pro- 
ductivity of the small farmer, building the 
capacity to pursue agricultural research, 
and stimulating productive enterprises that 
generate employment and _ purchasing 
power. 

We will emphasize: new methods of plant 
improvement to develop crops that tolerate 
adverse soils and climatic conditions, in- 
sects, and diseases; research to increase the 
efficiency of using irrigation water; systems 
for the production of several crops per year 
in the humid tropics; and methods of 
human and animal disease control to 
remove such serious problems as the tsetse 
fly in Africa, which bars agricultural pro- 
duction on vast areas of potentially produc- 
tive land. 

Addressing the energy problems of devel- 
oping countries is also vital to their sus- 
tained economic growth. Their net oil bill 
in 1980 was $46 billion, up from only $4 
billion in 1973. This puts tremendous pres- 
sure on their balance of payments and 
threatens development. 

The U.S. will emphasize funding for 
energy-related activities in the years ahead, 
especially for private efforts and the mobili- 
zation of developing countries’ resources. 
Our energy bilateral aid program must 
stress technical assistance rather than re- 
source transfers. We will support energy 
lending by multilateral institutions, pro- 
vided the projects are economically viable 
and they expand developing country 
energy production through greater private 
investment. 

We will also support selected elements of 
the programs of action of the U.N. confer- 
ence on new and renewable resources of 
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energy. They include intensified energy 
training programs for technicians from de- 
veloping countries and efforts to help devel- 
oping countries assess and more efficiently 
utilize their resources. 

Fourth, improving the climate for pri- 
vate capital flows, particularly private in- 
vestment. Investment is the lifeblood of de- 
velopment. Private capital flows—commer- 
cial lending and private investment—can 
account for almost 70 percent of total finan- 
cial flows to developing countries. It’s im- 
practical, not to mention foolish, to attack 
these flows for ideological reasons. 

We call upon all our partners in finance 
and development—business, banks, and de- 
veloping countries—to accelerate their co- 
operative efforts. We seek to increase co- 
financing and other private financing with 
the multilateral development banks. We 
want to enhance the international activities 
which foster private sector debt and equity 
financing of investments in the developing 
countries. Its program is increasing in both 
size and diversity and the bulk of IFC [In- 
ternational Finance Corporation] projects 
are privately financed in the developing 
countries from domestic and _ external 
sources. 

We will explore the development of fur- 
ther safeguards for multilateral investment 
and ways to build upon successful bilateral 
experiences with these countries. We be- 
lieve it is important to identify impedi- 
ments to investment and trade such as con- 
ditions of political instability and the threat 
of expropriation. Working in concert with 
our trading partners, we'll seek to remove 
these impediments. 

We will attempt to promote a general 
agreement of investment allowing countries 
to harmonize investment policies and to ne- 
gotiate mutually beneficial improvements 
in the investment climate. Finally, we'll 
make an effort to identify developed and 
developing country tax measures which 
might increase market-oriented investment 
from both external domestic sources and in 
the developing countries. 

Fifth, and finally, let me turn to the ques- 
tion of how we work together. To a remark- 
able degree, many nations in the world 
have now entered into an economic dialog. 
The choice before us is how to organize and 
conduct it. Do we persist in contentious 


rhetoric, or do we undertake practical tasks 
in a spirit of cooperation and mutual politi- 
cal will? I think our country has signaled 
the answer to that question. 

We go to Cancun with a record of success 
and contributions second to none—deter- 
mined to build on our past, ready to offer 
our hand in friendship as a partner in pros- 
perity. At Cancun we will promote a revo- 
lutionary idea born more than 200 years 
ago, carried to our shores in the hearts of 
millions of immigrants and refugees, and 
defended by all who risked their lives so 
that you and I and our children could still 
believe in a brighter tomorrow. It’s called 
freedom, and it works. It’s still the most 
exciting, progressive, and successful idea 
the world has ever known. 

In closing, I want to tell you about some- 
thing a friend of yours and mine said in a 
speech in Washington not too long ago. 
Being a man of vision, with a great admira- 
tion for America, he explained that he had 
come on a mission from his native land—a 
mission to secure economic progress for his 
people. And he told his audience: 


I am dreaming. Really I am dreaming of a 
drive like the drive of your grandfathers, 
the drive to the West. Water we have, 
land we have, climate we have, farming 
we have. But we need technology, we 
need know-how, new ways of irrigation, 
new ways of agriculture. All this one can 
find here in America. 


And then he pleaded: 


Come and be my partners .. . be pio- 
neers like your grandfathers who opened 
the West and built in 200 years the most 
powerful country, the richest country, the 
great United States of America. 


Those words were spoken at the USS. 
Chamber of Commerce in March 1979, by 
Anwar Sadat. This courageous man of peace 
and hope and love has now been taken 
from us. But his mission, his dream remain. 
As we proceed to Cancun, can we not join 
together so that the good he wanted for all 
people of the world would finally become 
theirs and his to share? Thank you very 
much. 


Note: The President spoke at 1:50 p.m. in 
the Grand Ballroom of the Bellevue Strat- 
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ford Hotel. In his opening remarks, he re- 
ferred to Secretary of Transportation Drew 
L. Lewis, Pennsylvania Governor Richard 
L. Thornburgh, Philadelphia Mayor Wil- 
liam J. Green, and Donald E. Meads, chair- 
man of the Council. 


Sale of AWACS and Other Air Defense 
Equipment to Saudi Arabia 





Informal Exchange With Reporters 
Following the Vote of the Senate Foreign 
Relations Committee on the Sale. 
October 15, 1981 





Q. Sir, it looks like you may have lost in 
the Committee, 9-8. 

The President. Yes,-that’s what I was just 
going to speak to you about. Frankly, I’m 
gratified that it was that close. I, of course, 
would have wished that it would have been 
the other way. If one of them had a head- 
ache and had to go home early or some- 
thing, it might have. But to be that close— 
and I still am going to continue believing 
that we can get it in the Senate vote on the 
floor. 

And Lesley [Lesley Stahl, CBS News], in 
your earlier question here, I think I left the 
wrong impression. I was conscious that the 
press, the media had talked of the possibil- 
ity of another way of doing this, and that’s 
what I was really commenting on, that we 
hadn’t had any meetings, conferences on it. 
And we haven’t. So I don’t know what any 
possibility there would be on anything of 
that kind or whether we would consider it 
or not. 

We're going to continue believing that 
we can get the vote, that the Senate is 
going to see that this is not only essential— 
as three former Presidents have been 
saying for the last few days—to the United 
States, it’s essential to the security of Israel. 

We have totally protected the technology; 
there’s no risk to that, and certainly no risk 
to Israel. And I just have to believe that 
there will be enough Senators that will rec- 
ognize the importance to us of having the 
relationship that this can lead to, where we 
can continue the peace-making process. 
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Q. By not ruling out that waiver, sir, 
don’t you leave the inference that if you 
win in the Senate, fine, but if you don’t 
win, then you'll take it up? 

The President. No, this is what I was 
trying to correct, because we hadn’t even 
considered this. And it’s a hypothetical 
question as it is. And I was commenting 
because when you asked, I thought, well, 
this was in connection with the stories that 
have appeared in the press. 

Q. But you will not rule it out completely 
either, right? 

The President. Well, it’s a hypothetical 
question, and I’m not going to—I can’t even 
answer that yet, because I don’t know 
whether I would or not. 

Q. Secretary Haig said once a few days 
ago that he thought you’d do what needed 
to be done under any circumstances, and it 
led everyone to believe that you’d use it if 
you had to. 

The President. Well, it’s something, as I 
say, it’s hypothetical at the moment because 
I haven’t even—there hasn’t been any dis- 
cussion with me on it 

Q. Did Senator Zorinsky ever call you 
back? 

The President. No. Maybe they called the 
vote too soon. 


Note: The exchange began at 4:25 p.m. at 
the Bellevue Stratford Hotel, as the Presi- 
dent was preparing to depart Philadelphia 
for the trip to New Jersey. 

The discussion concerned the waiver provi- 
sions of section 36(b) of the Arms Export 
Control Act and section 614 of the Foreign 
Assistance Act. 


Republican Fundraising Reception 





Remarks at the Reception in Whippany, 
New Jersey. October 15, 1981 





Thank you very much. And thank all of 
you and Ray Donovan for all that you did to 
get rid of that word “next.” [Laughter] And 
the gentleman who said, “Give them hell,” 
that was—someone said that to Harry 





Administration of Ronald Reagan, 1981 / Oct. 15 


Truman. He said, “I'll just tell the truth and 
they'll think it’s hell.” [Laughter] And to 
Mrs. Kean and to—if the people of New 
Jersey do what they should—Governor 
Kean——[applause]. 

Let me clear the air on a misunderstand- 
ing that evidently exists with Tom Kean’s 
opponent. It’s not true that I’m running for 
Governor of New Jersey {laughter|. He 
doesn’t seem to know that. And it’s not true 
that I was going to take the social security 
away from that little old lady on televi- 
sion—{laughter|—I'm just trying to keep 
the program from going bankrupt so she 
would get her check. But there’s one thing 
about doing a political commercial, she 
won't get residuals. [Laughter] 

New Jersey is known as the Garden State, 
and I’m happy to see the New Jersey Re- 
publican Party is about to blossom. Histori- 
ans will note that in 1980, that was the year 
that America’s working people finally real- 
ized that it is the Republican Party that 
advocates the things they believe in. No- 
where is this political realignment more ap- 
parent than right here in New Jersey. A 
man from New Jersey who was just up here 
is now my Secretary of Labor, and you can 


be proud of the job that he’s doing. He’s a 


major asset for our administration, and 
we're proud to have him with us. 

During the campaign, you know, we 
were here in New Jersey, and Ray decided 
to offer me a chance to get direct feedback 
from some working people. So one night he 
took me over to Barrett’s Tavern. And I'll 
have to admit it was one of the more 
memorable moments of the campaign. 
[Laughter] We not only couldn’t get in on 
the floor of the barroom, they were stand- 
ing on the bar. [Laughter] Finally, it was so 
jammed there that we had to go out on the 
steps and speak to the peopie outside. But it 
was a wonderful evening. 

Tonight we’re here to help the Republi- 
can Party, but we’re also here to get behind 
another citizen of New Jersey that you can 
be proud of, and you know that, too—Tom 
Kean. Tom exemplifies the common sense 
that’s making the Republican Party the ma- 
jority party. 

One of Tom’s heros happens to be Teddy 
Roosevelt. Well, Teddy is one of my favor- 
ites, too. And there’s a room named after 
him in the White House. It’s just across the 


hall from the Oval Office, and on the wall is 
a plaque with a quote from Teddy. It says, 
“Aggressive fighting for the right is the no- 
blest sport the world affords.” 

Well, I think Tom Kean is a regular in 
that noble sport. Tom is aggressively cam- 
paigning on a concrete and specific pro- 
gram. We couldn’t ask for a better spokes- 
man for our cause. 

I met Tom last year at the Ukranian Fes- 
tival, during the campaign, and he proved 
he was resourceful. Because I was a candi- 
date, and Nancy and I were there together, 
and naturally we couldn’t be on the plat- 
form at a non-partisan function like that. 
But Tom just happened to recognize us out 
there in the audience and thought the 
people would be happy to see us if we’d 
stand and take a bow, which we did. 
[Laughter] 

He’s willing to tell you what he stands 
for. He wants to cut taxes. He wants to trim 
excessive spending, create real jobs, and en- 
courage growth. Now, you may think that 
sounds a little familiar, that you’ve heard it 
before. Well, it is. And it’s not some compli- 
cated formula; it’s common sense. 

This year, New Jersey is being offered a 
clear-cut choice between those who think 
government spending and taxes are the so- 
lution to our problems ana those, like Tom, 
who understand that government spending 
and over taxation are the problems. 

At the national level, we’re trying to do 
our part. Tom’s courageous support of our 
economic recovery program is certainly ap- 
preciated. 

Our tax cut will put $2 billion, or I should 
say leave $2 billion in the pockets of the 
people of New Jersey. But in the Congress, 
Tom’s opponent voted no on the tax cut 
bill. And he voted no on the $35 billion of 
spending cuts, budget spending cuts. Voting 
for him would be voting for more of the 
same thing that got us in this mess that 
we've been in in the first place. 

Now, no one knows better than those of 
us here in this Republican gathering that 
the people of New Jersey may be over- 
whelmingly registered in the other party. 
But I think they want to vote for candidates 
who offer positive programs and have faith 
that we can lick any problem. 
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The other party gave us inflation, unem- 
ployment, sky-high interest rates, and pessi- 
mism. We offer monetary and fiscal integri- 
ty, lower taxes, more jobs, and hope for a 
better future. The other party exploits the 
natural division between business and labor. 
Republicans are trying to bring all our citi 
zens together in a campaign for economic 
progress. 

We're working closely with a small group 
of courageous Democrats in the Congress 
who want to put America back on the right 
track. With their help, we’ve accomplished 
more than any of us thought possible only a 
year ago. But there’s much more to do. 

Our economic problems have been build- 
ing for years, and it'll take time and hard 
work to set things straight. It'll also require 
us to enlist others to help us in the struggle 
at the national and the State levels. And 
that isn’t impossible. Don’t be afraid to 
reach out. You can’t get elected in New 
jersey without some Democrat help, and 
they’re ready to help. 

The day before—well, yesterday—I was 
going to say the day before yesterday, but 
yesterday, I had the supreme thrill and 
pleasure of escorting a gentleman out into 
the Rose Garden and there, with the press 
assembled, I presented the 193d Republi- 
can Congressman. He was the 193d with- 
out a single election. He was Democratic 
Congressman Atkinson from Pennsylvania, 
who came with me into the Rose Garden to 
announce publicly that he had just become 
a Republican. 

And very frankly, I think we’re going to 
see more of that in the days ahead. Having 
been a Democrat for most of my adult life, 
I can vouch for the pain that is involved in 
changing registrations. [Laughter] But 
they’re going to do it. Some of them are 
very resentful for the fact that after they 
supported us for the budget cuts and the 
tax cuts, they were then taken into the 
leadership of their party and castigated and 
told, “Don’t do it again. Maybe we'll forgive 
you this time, but we'll watch how you 
behave yourselves.” That isn’t the way we 
run things in the United States, and there 
are a number of them that are ready to say 
so, and that will soon happen. 

I firmly believe there are a host of Demo- 
crats out there ready to jump on board if 
we stand firm in our principles and offer 
them a chance to join us in putting 
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America’s house back in order. You’ve got a 
tremendous potential here in New Jersey to 
build this new coalition, and the whole 
country is watching. You know, you’re one 
of only three States that has a gubernatorial 
election this year. And I know, of course, 
you have other elections, too, and your can- 
didates are here for the assembly, those 
other candidates, and if you’re going to 
send Tom Kean up there, don’t send him 
alone. Send him with that help that he’s 
going to need. 

And why is this so important? Well, part 
of one thing I haven’t mentioned here, in 
connection with our program of economic 
recovery—I believe that part of our trou- 
bles are because back over the years, the 
leadership of the opposing party has step- 
by-step taken us away from the constitu- 
tional principle that we are a federation of 
sovereign States, and they have tried to 
reduce the States to administrative districts 
of an all-powerful Federal Government. 
And the Federal Government has tried to 
do things that the Federal Government is 
not able to do. We’re going to give this 
country back the way the Constitution in- 
tended, that as many things as possible are 
going to be in the authority and the auton- 
omy of the State and local governments, 
not in the power of the Federal Govern- 
ment. 

And to do that, you’re going to need a 
Governor that isn’t a stooge for the Federal 
Government taking over more power. And 
he’s going to need those other candidates to 
help him bring this about, and then to re- 
sponsibly manage those programs that 
we're going to turn back—and to the great- 
est extent possible, along with the sources 
of revenue, as we progress, to help pay for 
those programs. 

Now, I believe our program will work, 
but I also believe it will work better if Tom 
Kean is the Governor of New Jersey and 
these people are here to help him. 

Thank you very much. 


Note: The President spoke at 6:57 p.m. in 
the Grand Ballroom at Birchwood Manor. 
In his opening remarks, he referred to Sec- 
retary of Labor Raymond J. Donovan and 
Tom Kean, Republican candidate for Gov- 
ernor of New Jersey. 





In introducing the President, Secretary 
Donovan referred to the many times in the 
past when he had introduced Mr. Reagan as 
the “next” President of the United States. 


Death of Moshe Dayan 





Statement by the President. 
October 16, 1981 





We are deeply saddened to learn of the 
death of Moshe Dayan—a courageous sol- 
dier and a great Israeli statesman. Dayan 
provided his nation with military leadership 
that was the envy of the world. His bold 
strategies brought him victory on the bat- 
tlefield and respect from friend and foe 
alike. 

His service as a statesman was no less 
distinguished. He demonstrated those inner 
qualities of goodwill and integrity that are 
essential for peace and security. 

Seldom does a foreign general and a 
statesman receive such admiration from 
Americans as did Moshe Dayan. His image 
became to many the symbol of Israeli re- 
solve—the resolve of a great people to be 
free and independent, and a resolve shared 
by the people of the United States. 

Reflecting on his passing and other recent 
tragic events, we must note that the Middle 
East may be entering a new era. Let us 
pray this will be an era of peace, when all 
nations and people in that region will live 
together in harmony. This, after all, was the 
cause of Moshe Dayan. 





Digest of Other 
White House Announcements 


The following list includes the President’s 
public schedule and other items of general 
interest announced by the White House 
Press Office and not included elsewhere in 
this issue. 


October 12 

The President returned to the White 
House following a weekend stay at Camp 
David, Md. 
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October 13 

The President met at the White House 

with: 

—members of the White House staff; 

—the National Security Council, where 
Secretary of State Alexander M. Haig, 
Jr., and Secretary of Defense Caspar W. 
Weinberger reported on their trip to 
the Middle East for the funeral of Presi- 
dent Sadat of Egypt in Cairo; 

—Senator Larry Pressler of South Dakota 
to discuss the sale of AWACS and other 
air defense equipment to Saudi Arabia; 

—former President Jimmy Carter to dis- 
cuss world affairs and particularly the 
situation in the Middle East. 


October 14 
The President met at the White House 
with: 
—members of the White House staff; 
—William (Bill) Verity, Chairman of the 
President’s Task Force on Private 
Sector Initiatives; 
—William F. Bolger, Postmaster General. 
The President held a series of meetings at 
the White House to discuss the sale of 
AWACS and other air defense equipment 
to Saudi Arabia with the following Senators: 


—James S. Abdnor of South Dakota; 

—John P. East of North Carolina; 

—David Pryor of Arkansas; 

—Mack Mattingly of Georgia and Dan 
Quayle of Indiana; 

—Walter D. Huddleston of Kentucky; 

—William S. Cohen of Maine; 

—Charles E. Grassley of Iowa; 

—Ernest F. Hollings of South Carolina. 


October 15 

In the morning, the President met with 
members of the White House staff in the 
Oval Office. 

The President asked the Congress to con- 
sider amendments reducing requests for ap- 
propriations for fiscal year 1982 by 
$7,607 ,332,000. These requests would im- 
plement the fall budget program proposals 
that the President announced to the Nation 
on September 24, 1981. 

Before leaving the White House for his 
trip to Philadelphia, the President tele- 
phoned the new Prime Minister of Norway, 
Kaare Willoch. 
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While in Philadelphia, the President met 
at the Bellevue Stratford Hotel with Gover- 
nor Richard L. Thornburgh of Pennsylvania 
to discuss a Federal partnership with the 
State in funding projects concerning Three 
Mile Island. 

The President then met at the hotel with 
John Terry, a 16-year-old who, for the past 
6 years, has been cleaning up his neighbor- 
hood twice a week at his own expense. He 
was accompanied by his sister, Lucille 
Blake. 

The President brought Mr. Terry into an- 
other meeting at the hotel, where the Presi- 
dent discussed private sector initiatives with 
a group of corporate and civic leaders from 
the Philadelphia area. Participants in that 
meeting included Robert Dee, chairman, 
Smith Kline Corp.; William Eagleson, chair- 
man, Girard Bank; Robert I. Smith, presi- 
dent, Pew Memorial Trust; Sister Falaka 
Fattah, founder, House of Umoja; James 
Bodine, director, Greater Philadelphia Part- 
nership, Lee Driscoll, president, ARA Food 
Service and president, United Way; and the 
Rt. Rev. Lyman C. Ogilby, Bishop of the 
Episcopal Division of Philadelphia. 


October 16 

The President met at the White House 
with: 

—members of the White House staff; 

—Sir Seewosagur Ramgoolam, Prime 
Minister of Mauritius; 

—Helmut Kohl, leader of the Christian 
Democratic Party in the Federal Re- 
public of Germany; 

—the National Security Council. 

The President met at the White House 
with the following independent agency offi- 
cials to discuss the budgets for their agen- 
cies: 

—M. Peter McPherson, Administrator, 

Agency for International Development; 

—James M. Beggs, Administrator, Nation- 
al Aeronautics and Space Administra- 
tion; 

—John B. Slaughter, 
Science Foundation; 

—Robert P. Nimmo, Administrator, Vet- 
erans Administration; 

—Gerald P. Carmen, Administrator, Gen- 
eral Services Administration; 


Director, National 


—Donald J. Devine, Director, Office of 


Personnel Management; 
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—Michael Cardenas, Administrator, Small 
Business Administration; 

—Charles Z. Wick, Director, International 
Communication Agency; 

—William H. Draper III, Chairman, U.S. 
Export-Import Bank; 

—Nancy Harvey Steorts, Chairman, Con- 

sumer Product Safety Commission; 

—Thomas A. Pauken, Director, ACTION; 

—Eugene Victor Rostow, Director, U.S. 

Arms Control and _ Disarmament ° 
Agency; 
—Louis O. Giuffrida, Director, Federal 
Emergency Management Agency; 
—William Giannelli, Chief of Engineers, 
Department of Defense; 
—Richard T. Pratt, Chairman, 
Home Loan Bank Board; 
—Loret Ruppe, Director, 
Corps. 

The President held a series of meetings at 
the White House to discuss the sale of 
AWACS and other air defense equipment 
to Saudi Arabia with the following Senators: 

—J. Bennett Johnston of Louisiana; 

Patrick J. Leahy of Vermont; 

—Dennis DeConcini of Arizona; 

—Quentin N. Burdick of North Dakota; 

—David L. Boren of Oklahoma; 

—John Heinz of Pennsylvania; 

—Howell Heflin of Alabama; 

—Russell B. Long of Louisiana. 

The President transmitted to the Con- 
gress the annual report of the Railroad Re- 
tirement Board for fiscal year 1980. 


Federal 


the Peace 





Nominations 
Submitted to the Senate 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted October 14 


Emmett Ripley Cox, 

of Alabama, to be United States District 
Judge for the Southern District of Alabama, 
vice Virgil Pittman, retired. 





Nominations—Continued 
Submitted October 14—Continued 


Cynthia Holcomb Hall, 

of California, to be United States District 
Judge for the Central District of California, 
vice Harry Pregerson, elevated. 


Clarence A. Beam, 

of Nebraska, to be United States District 
Judge for the District of Nebraska, vice 
Robert V. Denney, deceased. 


Elsie L. Munsell, 

of Virginia, to be United States Attorney for 
the Eastern District of Virginia for the term 
of 4 years, vice William B. Cummings, re- 
signed. 


Frank Shakespeare, 

of Connecticut, to be a member of the 
Board for International Broadcasting for a 
term expiring May 20, 1983, vice Frank 
Markoe, Jr., term expired. 


Submitted October 15 


John W. Gill, Jr., 
of Tennessee, to be United States Attorney 
for the Eastern 


resigned. 


Submitted October 16 


The following-named persons to be 
Representatives and Alternate 
Representatives of the United States of 
America to the Thirty-sixth Session of the 
General Assembly of the United Nations, to 
which offices they were appointed during 
the last recess of the Senate: 


Representatives: 
Kenneth L. Adelman, of Virginia 
John Sherman Cooper, of Kentucky 
Benjamin A. Gilman, United States 
Representative from the State of 
New York 
Andy Ireland, United States Repre- 
sentative from the State of Florida 
Jeane J. Kirkpatrick, of Maryland 


District of Tennessee for 
the term of 4 years, vice John H. Cary, 
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Nominations—Continued 
Submitted October 16—Continued 


Alternate Representatives: 
Bruce F. Caputo, of New York 
George Christopher, of California 
Charles M. Lichenstein, of the District 
of Columbia 
William Courtney Sherman, of Virginia 
Jose S. Sorzano, of Virginia 


Robert M. Garrick, 

of California, to be a member of the Board 
of Directors of the Communications Satel- 
lite Corporation until the date of the annual 
meeting of the Corporation in 1984, vice 
George Meany. 


Evan Griffith Galbraith, 

of Connecticut, to be Ambassador Extraor- 
dinary and Plenipotentiary of the United 
States of America to France. 


John R. Van de Water, 

of California, to be a member of the Nation- 
al Labor Relations Board for the term of 5 
years expiring August 27, 1986 (reappoint- 
ment), to which position he was appointed 
during the last recess of the Senate. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
White House Press Office which are not in- 
cluded in this issue. 





Released October 11 


Transcript: 

Interview with former Presidents Jimmy 
Carter and Gerald R. Ford aboard 26000, 
during the return trip from the funeral of 
President Anwar al-Sadat in Cairo—by 
Steve Bell, ABC News, Jim Anderson, 
United Press International, and Haynes 
Johnson, the Washington Post (interview 
dated October 10) 
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Checklist—Continued 
Released October 13 


Announcement: 

Nomination of Clarence A. Beam to be 
United States District Judge for the District 
of Nebraska; Emmett Ripley Cox to be 
United States District Judge for the South- 
ern District of Alabama; and Cynthia Hol- 
comb Hall to be United States District 
Judge for the Central District of California 


Announcement: 
Nomination of Elsie L. Munsell to be 
United States Attorney for the Eastern Dis- 
trict of Virginia 


Released October 14 


Announcement: 

Nomination of John W. Gill, Jr., to be 
United States Attorney for the Eastern Dis- 
trict of Tennessee 


Transcript: 

Press briefing on the report of the Presi- 
dential Task Force on the Arts and Human- 
ities—by Dr. Hanna H. Gray, Cochairman, 
and W. Barnabas McHenry, Vice Chairman, 
of the Task Force 


Released October 15 


Fact sheet: 
Federal employee pay increase 


Advance text: 
Remarks to the World Affairs Council of 
Philadelphia 


Released October 16 
Transcript: 


Press briefing on the history of the Yorktown 
celebration—by Judy F. Peachee, Special As- 


Checklist—Continued 
Released October 16—Continued 


sistant to the President for Intergovernmen- 
tal Affairs 





Acts Approved 
by the President 





Approved October 14 


S. 1181 / Public Law 97-60 
Uniformed Services Pay Act of 1981. 


S.J. Res. 98 / Public Law 97-61 

A joint resolution to authorize and request 
the President to issue a proclamation desig- 
nating October 16, 1981, as “World Food 
Day”. 


S. 1712 / Public Law 97-62 

An act to extend the time for conducting 
the referendum with respect to the national! 
marketing quota for wheat for the market- 
ing year beginning June 1, 1982. 


Approved October 16 


S. 304 / Public Law 97-63 
National Tourism Policy Act. 


H.R. 4048 / Public Law 97-64 

An act granting the consent of Congress to 
the agreement between the States of Kan- 
sas and Missouri establishing their mutual 
boundary in the vicinity of the French Bot- 
toms near Saint Joseph, Missouri, and El- 
wood, Kansas. 


H.R. 3136 / Public Law 97-65 
Overseas Private Investment Corporation 
Amendments Act of 1981. 
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